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Foreword

Dear members,

Now | am pleased to report our work for year 2019. In this year, MCSC's work still went gangbuster and
achieved new record in licensing revenue, royalty distribution, membership development and other aspects. Also,
we played our advantage of copyright collective management to provide copyright support and service for a
number of national activities for celebrating the 70th anniversary of the founding of our country.

In 2019, MCSC's total licensing revenue increased significantly to reach RMB 404 million, at a rise of
27.88% compared with year 2018. As we looked back at our work in the past we can see that our annual collec-
tion of royalty has always maintained up trend since the establishment of our society especially in recent years the
growth kept accelerating. You know, MCSC's achievement is proportional to the rise of our country’s “copyright
index” , and the increasing collection of MCSC's licensing revenue just reflects the rapid improvement of the
understanding and recognition of the " respect for copyright "and " the value of music " by the whole society.

In terms of licensing coverage, in addition to our main licensing in the field of digital online music, back-
ground music, radio & television broadcasting, other licensing in the field of theme parks, music festivals, film &
television programs, short videos and others also become important growth point of our licensing revenue. What
is more, for celebrating the 70th anniversary of the founding of the people's Republic of China, as requested by
the Propaganda Department of the Central Committee of the CPC, MCSC issued licensing for a number of patri-
otic songs used in various publicity and celebration activities. Also, in this year MCSC continued to provide copy-
right support & service for the learning platform developed by the Propaganda Department of the Central Commit-
tee of the CPC, China International Import Expo and other major national platforms for the legal usage of music
works.

While seeing our progress at work, we would not ignore the gap between other similar societies representing
higher levels and ourselves. At present, on the basis of royalty collection we can just enter the top 30 among
music copyright collective management societies all over the world, and behind JASRAC of Japan and KOMCA of
South Korea in Asia. Nevertheless, we still have great growth potential because of the enormous music market
and the constantly improving environment of intellectual property protection in our territory. Although we have to
face some of new and old problems inside and outside from time to time, and also we often need to clean up all
kinds of troubles and obstacles, there is no doubt that we will continue to grow, and the future of music copyright
holders is going to be better and better.

In order to meet the rapid development of the new age, MCSC began to promote several technical works in
the second half of 2019. First, upgraded the original licensing management system to further strengthen internal
control and improve licensing efficiency; second, tried to use "time stamp" to obtain evidences against copyright
infringement for the purpose of reducing litigation costs and improving the efficiency of lawsuits; third, developed
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an online lyrics identification system to
strengthen search & tracking of the use of
music works in the network environment; final-
ly, developed MCSC APP to realize member-
ship application, royalties query, registration of
new works and other functions through mobile
phones. We believe that MCSC will be able to
provide better services to members with the
application and improvement of these technol-
ogies in the near future.

In addition, MCSC started the revision of
charge standards for royalty payment in 2019.
With the rapid economic development in China,
rates for royalty payment in the field of some
emerging business which use music frequently
should be made as soon as possible, and
some of rates that have been applied for many
years also need to be adjusted appropriately.
At present, according to our actual working
situation and international practices, we are
drafting a specific revision plan, which is
expected to submit to our General Assembly
for review in year 2020.

Since the establishment of MCSC for 28
years, as the pioneer in the field of copyright
protection, we always persist in doing one thing
that is to unite all of music creators in trying our
efforts to realization of our common rights &
interests. The year of 2019 is just the year of
the 70th birthday of our mother country, in this
year we felt very delighted to hear the voice of
the times ——" solidarity & endeavor " and
honored to participate in the " ensemble ".
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28 &5 &R Membership

BE2019FRK, W22 REHAE10031 (BEHRARREAAZR) , HFIEAEE3611A #H{FE5948 A,
4R7E AN364 A HAth14 A tHARABE]94K,

By the end of 2019, MCSC’s membership size reached 10031(publisher members & individual members),
composed by 3611 lyricists, 5948 composers, 364 successors, 94 publishers and 14 of other persons.

2010F-2019F S ALK E 2010~2019 Membership Growth 20195 RHIAL 2019 Membership
1111 1111

0413 10031 94
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2019 FHFIERREY 618, HPAEE 173 AL #hifFE 399 AL 4&A 31 AL Hth3 A HRAF 12 K,

618 new members joined MCSC in 2019. The new members included 173 lyricists, 399 composers, 31 succes-
sors, 12 publishers and 3 of others.

Em HARAS)
N Publisher
Successor
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AR
Lyricist

Composer

2019 FT= At 2019 New Members

LLL

Y#7E A Successor = < |

Hfth Others
HhR/A ] publisher

HifFE Composer .
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YEGER Documentation / ANNUAL REPORT 2019

L1 X
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HE2019FR, BB EERNNE R ERHELRZII4005 28, A H, DS 5B ENEEMK F R ERIUE
EDIVAEREB1x%/110850215,20195F, BELREMCTIH=FETIMACATHSEIIIN, DIVAERE 7 tXihs
HEIRE R,

By the end of 2019, MCSC has represented over 14 million music works over all the world, and with the

participation of MCT and MACA in 2019, there have been 11085021 music works of seven societies registered
in DIVA system.

2019EDIVARICHI S MEESREE Works registered in DIVA by 2019
L]

605855

4462078 MCSC 446207
CASH 9668314

MUST 236130

MACP 625968
WAMI 60585

96683145

DIVAZCIEmIEKE Growth of Works registered in DIVA 2015~2019
1
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SHIBFATIRA

Mechanical Reproduction Revenue

u-.iq:m'ﬂk% Licensing 2018 vs 2019

EBARM
RMB 6,994,340
7000000
2019 FEENRFEIRRARR 4 27T, FEART 4.04 27T, 1% 2018 F1EK 27.88%, RERBANAR EREaile A
M 3.82 127t 6000000 A
In 2019, The total licensing revenue of MCSC broke through RMB 400 million to reach RMB 404 mil- 5000000
lion , at 27.88% rise compared to year 2018, the total revenue (after VAT) reached about RMB 382 4,222,736
million. 4000000 3,188,670
2,995,271
2010520195 F ] LA Annual Collections 2010~2019 3000000 —
il 2000000 Lies e g A
In RMB 10,000 1000000 A
50000 - A
0
40488
40000 - FE IR ==
31660 Phonogram Video Film & advertisement
30000 -
21651
20000 -
1o0s 13737
— FORIFABN
Performing Rights Revenue
2018 vs 2019
0 EWMARM
RMB
N 48,274,828
2019FF AR A#IRY 2019 Total Revenue Sources 50000000
1111} 45000000 A 39,826,035
BIMPRER 40000000 35,160,643
Overseas revenue
35000000 ‘ A
I3
Broadcasting 30000000
25000000
\ 19,339,636
20000000
13,088,691
RIEN 15000000 9,689,441 '
.\ Performance 10000000 ‘
5000000 ‘
SHIR
Mechanical 0]

reproduction

BRER MinRE +HIOK

RS BGM Live performance Karaoke
~\ Digital online
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Broadcasting Rights Revenue
2018 vs 2019

EHWART
RMB

50000000 -
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30000000 -
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10000000 - 6,347,772 3,291,825

0 - /\‘
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=

HF WA RTIIAN
Digital Online Revenue
2018 vs 2019

EHMARM
RMB

250000000 -
213,697,340

200000000 A 159.661.743

150000000 A

100000000

50000000

0

3 Ea TS
Digital Online

47,267,924

32,090,058

BIMDEDEUAN
Overseas Revenue
2018 vs 2019

EWMART
RMB

20000000 -
12,342,516

10000000 - ﬁ 7,775,964

0 -
BIMPZ D ECUAN

Overseas Revenue

SERES Legal Affairs / ANNUAL REPORT 2019

S H@EEL Legal Affairs

2019F R IMBHENEA 381 HPE RS RENI39E. MZRRFNASIE. EFI R FNERINL23EE. [ &L
e 682, SFEIEHELI6HE,

In 2019, MCSC dealt with 381 legal cases in total including 139 cases of background music infringement, 45
cases of live performance infringement, 123 cases of mechanical reproduction & digital online infringement,
68 cases of broadcasting rights infringement and 6 cases of contract breach.

A EIRF R B AR IASR R S EEBI
LiLI

S0z

Slz 2°/o
BREEN

[THBEEMIEN Breach of contract
Radio & TV infringement

3

Sl

BGM infringement

e

S

Mechanical reproduction & digital online infringement

MiHRIEISAN

Live performance infringement
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@ =EPEREDE Royalty Distribution

20195, HhaHHITIAR DB, FRITFAIETMAIARMD2.3127T, HREEHR AN ART2.1TZT. iha EIEZE LA
£9:517.1%.

MCSC conducted the following distributions in 2019. The total revenue of RMB 230 million was accounted
into distribution, of which the net distributable amount was RMB 217 million after deducted 6% value—add-
ed tax (VAT). MCSC s administrative rate averaged at about 17.1%.

B A
In RMB 10,000

HAZR DS BEDEE
Remittance Distribution no. Net distribution

P171 (2017EMi5REHE 2017 live performance)

£—H
May/2019 M182 (2018 T EEHI1X B mechanical reproduction in 2018 second half)

B171&172 (20178 FMEE—RHE 2017 digital online-1)
2017 ERELBE. 2017 mechanical performance

po— B173&174 (2017EHFM&EE _IRHE 2017 digital online-2)
Aug/2019
P172 (2017FEREF2E 2017 BGM)

K171&172 (2017 FHIOKSHEE 2017 karaoke)

M191 (2019 L F E#I1XDE mechanical reproduction in 2019 first half)

== P173 (20174 $#E1XE— R DB 2017 broadcasting-1)
Oct/2019
B175&176 (2017F#FMEFE=/RDE 2017 digital online-3)

REMZE7ORFEREFRERBNF N BETSEREIE

Royalties paid by the Propaganda Department of the Central Committee
of the CPC for the learning platform & celebration for 70th anniversary of PRC

0181 (2018FBIMASUIAN D ES 2018 overseas revenue)

SEPUEA
Dec/2019 B177&178(2017 5 #F ML LR DB 2017 digital online-4)

P174 (20175 B EZIR9E 2017 broadcasting-2)
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2019 F EERUF R & HECLL I Percentage of distribution in 2019
1111

N\ L=
FTAZ=R

Individual members

S ECLEH

Administrative expense

YNSIE 7
Publisher members

BIMIE

Affiliated societies




-

&\'

BINSA R DB Overseas Affiliated Societies & Distribution / ANNUAL REPORT 2019

&8 B YR

- Overseas Affiliated Societies & Distribution

20195, M SEERAMENSACSEREENDRETT 7T RENNEFHNEERARDIN.BEFK, WEELS
T0ZPMERMMXAHL80RINEZ REFNEAEERNSEIT TFARRNY, TR BEEMFARNRENDEN
BRIERITEZRINEEEIENF,

In 2019, MCSC signed reciprocal representation contracts for performing rights and mechanical rights with
SACS in Seychelles. By the end of 2019, MCSC has signed reciprocal representation agreements with nearly

80 music copyright societies in more than 70 territories for the purpose of protecting the rights of music
copyright holders all over the world.

2019 FE MR EBINEAMEZHE (DECEEFANON) BRI T:

Distribution to overseas affiliated societies in 2019 (top ten)

[

fhe /il e (AKRM)
Society /territory Distributable amount (in RMB)

CASH /& #Hong Kong
MUST /&3&Tai Wan
ASCAP /E[EUSA

BMI /=EIUSA
JASRAC /H#AJapan
PRS /ZREUK

KOMCA /& ESouth Korea

COMPASS /#iniSingapore

MACP /5 3k Malaysia

GEMA /#&ZEGermany

EINFA R HEL Ovelleas Affili J’ BhetricBion... ALREPORT2019
N7 < > T W 2

-~ ").‘ 2
e
2019 B ZAMRENEDE (D EEENRIONL) BT

Distribution from overseas affiliated societies in 2019 (top ten)

= 1. e

e /it PEEE (ARM)
Society /territory Distributable amount (in RMB)
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Licensing to celebration activities for the 70th anniversary of our National Day

LLLI

2019 F£3 8, ATRGEET0 AFERNEFUSHNERE, HMENPREBHNAER, IZXEREDPEREXE
E e SHEXIAMZENAHIT T KEDBINE, RAZETHR T BFNUENIRS, BIRTHEXERERNEERE

ﬁﬁo

In March of 2019, as requested by the Propaganda Department of the Central Committee of the CPC applying

for copyright licensing for some patriotic songs to be used in publicity activities to celebrate the 70th anni-

versary of our National Day, MCSC contacted and negotiated with the relevant copyright owners, and finally

completed all of licensing to ensure all of activities to be held smoothly as well as the lawful rights & interests
of the copyright owners.

HEPPEIEIBEFEIFSRME(ENEZT
Continue to provide copyright service for the online learning platform of the Propaganda Department of the
Central Committee of the CPC

LLLI

RHAPREEE “FIEBEFITEE 2019 F 1 A1 HERN ELES, SENSEANEREENEREIRAR
A L RO Al A EREE AN S R MBI,
Since the online Learning platform — " Learning Power " officially launched in our country on January 1, 2019,

the five copyright collective management organizations including MCSC have always been providing support
and service by means of copyright licensing, transfer payment of royalties for the platform.
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AEZE LB ESRMEFNERS

Providing music copyright service for the 2nd China International Import Expo

LLLI

2019 11 A5 HE 10 H, #_EHrEEMF#OBRSEERSERHO (L8) 217 T4 LEttEx. aR#ER
ZEFMHESNERENERIFRT, kR SEHT “FIRFNEPSEELULBIEBRS L, ISEERE—IL
NERBFIUTAIRS

The 2M China International Import Expo was held from Nov 5 ~ 10, 2019, as the music copyright service unit,

MCSC entered and stationed in "IPR Protection & Commercial Dispute Resolution Service Center" of the
Expo, to provide music copyright legal advice and licensing services for exhibitors.

pilc
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China Intern
. ational Import expg
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Number of members exceeding 10,000

L1l

BE 2019 FK, MEERZEHEE 1 HAX,KE 10031, FRHIER 5804 618,

By the end of 2019, the total number of MCSC members exceeded 10000 to reach 10031, and the number of
new members in 2019 was 618.
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Licensing to theme parks

LLL

B 2017 @ LB RAMIFE SRR, WE2ERBRHM TN ERLEER S ROZERITAI TR 8%E 2019 F
R MEES 22 REEMBETELREERE REFFI G1F.

Since signed with Shanghai Disney in 2017, MCSC began the copyright licensing to theme parks. By the end
of 2019, the licensing work has shaped initial scale to reach royalty payment agreements with 22 well-known
theme parks all over the country.

Fgr-Ee e, Bia iy

Newly signed TV & radio stations

[

2019 F, HEHMEL 2 KENER 4 K BEA.HEFRK, RGOS RERIBEOFINBEMEaHIT 51K,
BB aHIT 69 Ko

In 2019, there were two TV stations and four radio stations newly signed with MCSC. By the end of the year,
MCSC licensed 51 TV stations and 69 radio stations for royalty payment.

BEWESEXAEEFRIGITEENERESHE

Further push forward the major channel of licensing to main online music and video platforms.

LLLJ
BE 2019 £K, SHRERF T EFNRNE SRRV & TE0HE:

In 2019, MCSC further pushed forward the major channel of licensing to online music and video platforms. By
the end of the year, the main platforms signed with MCSC as follows:
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£ “FHEER” #1TIRILENIE

New technology “time stamp” for evidence collection

LLLI

AT ERERRAENEERAS. BHK. TANNBIENER, HEFRERENSFHEN SHFIHREGE L2 #T
BENRAFE “BHE B AU A BUE TR A R EFA “BYEE %A, EBEIERAUT A AT LABDESFT H FALHITEGE, K
Kigm 7 BUEME,

In order to eliminate the disadvantages of high cost and long period of traditional evidence collection, MCSC
began to use the new application of "time stamp" for evidence collection for potential lawsuits against
performing rights infringement. For example, in the event of infringement is going on, our staff can immedi-

ately open the mobile app to use the "time stamp" to obtain evidences, which has greatly improved our
efficiency of evidence collection.
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¥ 0 2019FEINZF
Statement of Income & Expenditure

I MTIRABIEENRR6 %18 EH

Note: the following figures have been deducted 6% value—added tax

BR2018F I8/ (%)

|
S Income Compared to fiscal 2018 (%)
FOEMN
Performing rights 80,703,155 -4.69
S
Mechanical rights 20,511,633 97.53
[ HEMX
Broadcasting rights 53,615,696 51.53
HFM%E
Digital online 213,697,340 33.84
¥ 7 AN
BIMARUIN 12.342.516 573
Overseas revenue
it 1,094,432 36.25
Others ,094, .

A
BB 381,964,772 27.88
Total

Xk

Expenditure

TBIF

Administrative expenses 65,315,976 31.73

WZRR

surplus 316,648,796 27.12
(TUAN

TRAREA 316,648,796 2712

Distributable amount

E M EEMBREHSIFNEHERSE.

Note: the above figure in others includes compensation fees by litigation and so on.



