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MCSC’s 2010 overall revenue reached about 68.02
million yuan RMB, a new record and increase of
59.9% over 2009. MCSC attributed its robust growth
to the breakthrough in broadcasting licensing and

the steady development of performing licensing, The
breakthrough in broadcasting licensing is significant,
marking a new era in which broadcasting organizations

start to make payment for using music.

Thanks to both constant improvement of IP
environment and our persistent efforts, MCSC
successfully turned its decline in revenue and achieved
a new high level of it in only 2 years. It is not
exaggerated to say that MCSC had practically gone
through several “tough battles” and finally triumphed
in 2010.

Firstly, MCSC successfully reached an agreement with
CCTV (China Central TV Station) on September 21
after several rounds of arduous negotiations, resulting
in payment for broadcasting licensing in Chinese
mainland, which music copyright owners had aspired
to for almost 20 years. This brings about real benefits
for music copyright owners. Although our gains are
not sufficient enough, still threatened by uncertain
challenges, prospective harvest could be expected. All
veterans that have been working hard to protect music
copyright together with MCSC are deeply moved by

our current achievements at this very moment.

Secondly, the Chinese government successfully hosted
the 2010 Shanghai World Expo and MCSC took pride
in its glory by striving to provide music copyright
services. Based on the principle of devotion to our
motherland, MCSC actively worked on and well-

arrange music licensing, issuing and registerring over

one hundred music copyright licenses with guild of
national copyright authorities and cooperation of
Shanghai World Expo Business Coordinated Bureau.
All MCSC have done maintains worldwide music
copyright owners’ legitimate rights, demonstrates the
highest level of national copyright protection, and

safeguards complete success of the World Expo.

Thirdly, MCSC took 2 years to finally win the case
against Baidu for its infringement of music copyrights.
This not only set first example for a music copyright
owner to win lawsuit against Baidu in protecting its
rights, but also pushed forward the process of legal
utilization of music in network environment. This
favorable momentum promoted MCSC to carry

out negotiations with Baidu in an all round way.

It is expected that MCSC will play an increasingly
important role in accelerating the process of legal

utilization of music.

The above-mentioned achievements are a great joy to
us, indicating that MCSC is strong enough to shoulder
hard tasks to protect interests of music creators. We
will, however, never get complacent and slack, because
we have gone through hardship imposed on music
creators in protecting their own rights and this has
convinced us that more efforts will be put than ever
before while misunderstanding of our work be often
caused. In this case, we are much gratified to live in
such great era in which awareness of right has been
aroused and gratified to get social understandings and

supports as well.

New Directors of Board of MCSC will be elected in
2011 and they will lead music copyright owners to join

hands to keep going forward.
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In 2010, MCSC attracted 365 new members, which consisted of 182

authors, 164 composers, 10 heirs, 8 publishers and 1 other. By the end of
2010, our total members reached 6,154.
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Membership and composition diagram from 2000-2010
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MCSCs General Assembly & Election Session of Board of Directors would
have been held in 2010. The facts that we had to take time to do a plenty
of preparation work and get approval of the government authority
postponed the General Assembly & Election Session of Board of Directors
until January of 2011.
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Licensing
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MCSCs revenue of 2010 reached about 6802 million yuan RMB, a new record and an increase of
599% over the previous year. The amount was distributed as follows:

(BEf7. F7T) Unit 10000 yuan RMB

LR (4% ) Performing rights (including
Internet income)

355970 ( &I zsInternet income: 20330 )

J 8 Broadcasting rights 180000
=R Mechanical rights ol1.55
HFIMNIEZS Oversea income 43061

2000-2010FFFRIHINIE (FRfAL: J37T )
Diagram of Licensing Revenue from 2000-2010 ( Unit: 10000 yuan RMB)
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In 2010, MCSC applied for ISWC codes for about 11,000 new works of our members, and the total
number of ISWC codes obtained by MCSC added up to 76,000.

MCSC kept improving the DIVA system. By the end of 2010, music works managed by MCSC through
the DIVA system amounted to 205000.

Different elements, such as too many exhibitors, varied music works, and long time span, complicated
the situation, and MCSC coordinated with Shanghai World Expo Business Coordinated Bureau IP
Service Center and intensified its efforts to actively brainstorm in seeking out ways to solve rising
problems. At last, MCSC had successfully completed assigned tasks of verifying all kinds of music
works used in the opening ceremony of the World Expo and by Chinese mainland, Hong Kong, and
Taiwan pavilions, and major oversea ones of Japan, Lithuanian, Norway, Estonia, Czech, Ireland,
France, Australia, Italy, South Korea, Germany, etc. All MCSC had done effectively safequard
legitimate rights of music copyright owners around the world.

© PEFREAU S 2010 4R



R 53 i

Distribution
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MCSC had distributed royalties 6 times for 2010 with amount of 3963 million yuan RMB in total

Royalties from mechanical right licensing had been distributed twice with amount of 1237 million
yuan RMB in total

Royalties from performing right licensing had been distributed twice with amount of 2071 million
yuan RMB in total

(Royalties amounting to 13 million yuan RMB from Karaoke licensing are not included)
Oversea income had been distributed one time with amount of 448 million yuan RMB in total

Internet income had been distributed one time with amount of 207 million yuan RMB in total.

R OKIr S KO81 K082 A1 KOOI K092, KN BERIM A3 Bl FE & AYIal, REBICN
2010MERY S FilLE B . HirfiKO81, K082 T-20114E F2fAE5ER, KOQIFIKOO2KST-201 14 Nt se
Fo 2010EY-RHIOKIIN, HENME G E S GEE ENENRE DS (S8 ) SElEEHE.

The Distributions of Karaoke licensing are K081, K082, KO91 and K092 respectively. The distributable
amount was not included in the above-statistics because of documentation processing and
distribution procedure modification. No. KO8l and No. K082 distributions were completed in the first
half of 2011. No. K091 and No. K092 distributions were supposed to be finished in the second half of
2011. So far, the Karaoke royalties for 2010 have not been transferred from CAVCA (China Audio-
Video Copyright Association) to MCSC.

ERI20NFOH R, iR EI N H P I S PR A R B AE, JoiAR
FRf B O T S A BN, JHEASH Fomlid . AR R RO, R

MCSC Annual Report 2010 - 7
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By late September of 2011, MCSC had not received the List of music works used by CCTV. It was
impossible for MCSC to make the reasonable rule of distribution to be approved by the Board of
Directors without the list. The rule of distribution of broadcasting royalties would be recommended by
MCSC Distribution Department and approved by the Board of Directors. As for the distribution, MCSC
would publicize the information by sending text message to its members or on the MCSCs website.
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MCSCs most important task in 2010 was the distribution of both 2008 and 2009 royalties from Karaoke
licensing. Based on the list of music works provided by CAVCA, we worked out the distribution rule,
which was then passed through by our Board of Directors. At the same time, MCSC began to deal
with the list of more than 90,000 music works, complying with requirements of mature operational
procedures through computer matching, manual verification and delivery of List of Unidentified
Music Works to publishers and oversea societies. The proportion of identified music works reached
90%.

Meanwhile, MCSCs Distribution Department improved its overall distribution system. With MCSCs
existing operation mode, we put forward more detailed distribution methods and procedures, and
facilitated computer to complete current work. In order to meet actual needs, we adjusted the

8 -+ WEF IREEAIS 2010 £ 41
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Distribution

format of distribution statement to help our members get a better understanding of the progress of
distribution. With the improved inquiry system, our members find it more convenient to inquire about
their profits distributed and print out detailed accounts at any time they want MCSC Distribution
Department cooperated with Financial Department and took advantage of computer system to finish
a variety of forms required by banks. As a result, amount of manual work was reduced and working
efficiency improved with less errors.
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To guarantee both transparency of distribution and privacy of our members, MCSC publicize the
distribution information as follows:

3500 —
3078 A\

)

= 3000

o,

& 2500 2368 A
g c
< % 2000
w3
S\ERH - 1500
)

e

= 1000

2

= 500 343N

175N 129 A
o LT, I T
50 51 - 5000 5001 - 10000 10001 - 50000 5000014
( BEE4 minimum ) More than 50000

slices (B, ARM)

The amount ( taxes deducted, yuan RMB |

MCSC Annual Report 2010 « 9



|ml

A %

Legal Wor

20104F I N PERRIA R R 401, HA R HORIN T, 5 SIMNEETREERYIRIA23
7, ERRE T A RIEA B R R (220K ) K ARM1629185707T, fHIT#
125191.507C, JRIATESRIESE R 228887 907T, KA T R IRIARER

SELCR I RS . PR ERT RN AL ek R R (GR ) 227
feliFin—%, MAMIGEGIHTHE, HUWEREE, a7 SR IR ALY “HE” 1
HERGRIAHERIERISEH]; S TCLERRIRYSSRRN S A VR T B DR, 228742
GEVIH N AR R Y G RE , X E RIROLSS B R TG R LG S AESD 5
s, IRSEIRGEZ S T ZENR IR ENER S S RIFR, HhEYIE—EE
IR A A 7T, SHE 7SR AL R AR ISE, A5 4ER
TAEENEHIRZHIPA S E [FIN, RESHEAR ZRIDVDREIIY 22, S8 HBULEA &
HEIS T 7 RGN, RIS T HAS NIERYEE R
MCSC brought 40 civil law cases to courts in 2010, which consists of 17 brought by MCSC” s
headquarter, and 23 by local offices. MCSC had been compensated for losses by 1,629,185 yuan RMB

(already enforced) in total, apart from 1251915 yuan RMB yet to be enforced. Lawsuit cost MCSC
2288879 yuan RMB and MCSC remained high lawsuit efficiency.

Following are typical cases MCSC won this year:

Baidu gained profits by illegally uploading lyrics created by our members and MCSC sued Baidu for
infringement of copyrights. MCSC set the first and good example by winning the legal case against
Baidu in protecting music owners’ copyrights after the second instances.

TCL Group manufactured a certain kind of Web TV and MCSC claimed more than 1 million yuan RMB
compensation by a lawsuit against TCL Group for the infringement of music copyright. This lawsuit
drew great attention of many printed media, TV Media and pushed forward our mechanical right
licensing

At the local level, MCSC headquarter directed or assigned staffs to sue against companies which
illegally used background music. For instance, Xin Yi Jia, a super market, had to pay indemnity of
10000 yuan RMB for each music work. The music industry, media, and public paid great attention
to this issue, creating a favorable environment of local music copyright protection. We sued DVD
manufacturing companies, audio & video publishers, and organizers of live concerts that refused to
pay royalties, and achieved satisfactory accomplishments.

10« FEFREERIS 2010 44
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New Oversea Signatory Society
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Ever since it signed reciprocal representation contracts for performing & mechanical rights with
SAYCO of Columbia territory in 2010, MCSC had established reciprocal representation relationships
with almost every music copyright society from Latin and South American countries and regions.

MCSC Annual Report 2010 - 11
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Right after the Spring Festival of 2010, the Beijing Haidian Court made the decision on the case
of MCSC v Baidu and Baidu lost the lawsuit for the first time. Baidu was asked to stop taking the
form of so-called snapshot to provide with lyrics of more than 50 songs involving the case and
pay indemnity of 50,000 yuan RMB and 10000 yuan RMB lawsuit costs. It is the first time for music
copyright owners to win the case against Baidu.

RN E20NESHIE ™, HAZRIGT A 4 B RO AR A 5 DA, 1A
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In the afternoon of March 11, an earthquake measuring © magnitudes on the Richter scale hit
Japan's eastern coast and triggered tsunamis, resulting in great financial losses and heavy
casualties. This was a great shock to every stalf from MCSC. We extended our deep sympathy to
our sister society - JASRAC as soon as we could.
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On March 3l, Shanghai World Expo Business Coordinated Bureau issued Regulation on Applying
for music copyright licenses. All music users, such as exhibitors, performers and trade companies
in the park, should comply with the requirements of the reqgulation to apply for licenses if they
perform music works protected by laws for copyright owners’ interests without collecting any
fee from audience. The requlation specified parties to apply for licenses, licensing forms, contents,
and effects, common and special procedures, licensing standard fee, on-site inspecting, legal
obligations, etc.

12« FEFREERI2 2010 44
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The 9" plenary session of the 7" Chairman Presidium Meeting and the 5" plenary session of 7"
Executive Committee of China Writers Association (CWA) were held in Chongqging on April 1. Mr. Ye
Xin, the Vice President of CWA and the member of MCSC, said “As members of CWA, we should
learn how to protect literary copyrights from MCSC. I keep receiving royalties from MCSC on the
song created by myself for Cuo Tuo Sui Yu (a TV drama program).”
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On April 14, Lucheng Peoples Court of Wenzhou in Zhejiang Province conducted the trial in public
for the first case concerning infringement of background music copyrights in Wenzhou. As for the
case, MCSC called for immediately stopping playing the music work, Meng Li Shui Xiang, in public
and claimed 20000 yuan RMB compensation. MCSCs action to fight against illegal music users
purported that background music copyright licensing started in full swing in Zhejiang Province.
All companies would be exposed to legal risks if they play background music without getting
licenses issued by MCSC in advance.
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On April 15, the opening ceremony of IP Propaganda Week, featured with the theme---

“innovation and IP making the World Expo 2010 more wonderful” , was held. Officials of
Shanghai Municipal Government, Shanghai IP Bureau, and Shanghai World Expo Business
Coordinated Bureau were present for the event. Shanghai World Expo Business Coordinated
Bureau signed a memorandum with MCSC for music copyright licensing in April 2009, and both
sides cooperated with each other on music copyright licensing. The Propaganda Week, no doubt,
played a vital role in publicizing MCSCs music copyright licensing as it was held right before the
opening ceremony of Shanghai World Expo.

Meantime, MCSC sent its staff to work for IP Service Center newly established, providing exhibitors
and participators with an access to music copyright licenses.

2010MFAF 1AH THF 4995 ¥F, P ERZAET IS . AT Mk smg—n s,
RIAHERXIBFS 7T, [FNS, 4H20H, JAlh E S8 HH iU 0 B S D=
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Moz F7, afROER KA RS A EE R DRI — 0 DE, B2
HIEBRFAR RS, AT PRI,

At 7:49, April 14 of 2010, a devastating earthquake measuring 7.1 magnitudes on the Richter

Scale hit Yu Shu County, Qinghai Province. MCSC devoted 50,000 yuan RMB to help people in

the stricken area. At the same time, more than 40 staffs were active to the activity organized by
General Administration of Press and Publication through spontaneously contributing 4,270 yuan
RMB to the earthquake-stricken areas. We sincerely hope our efforts convey warmness to people
in the affected area, letting them know they are not alone as they struggled with the disasters and
rebuilt their homeland.

AH26H, WERINESZ RIS RGIA IR " B 426NN 5
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On April 26, Commending Meeting on Legal Use of Music & 426 World IP Day, which was one

of the series of propaganda activities for the World Expo, was held in Shanghai. At the meeting,
Mr. Qu Jingming, Director General of MCSC, introduce the progress of music copyright protection
in Shanghai, and declared Announcement of Model Units in Protecting Legal Use of Music. Mr.
Wu Youzhang, Division Chief of Copyright Promotion Department of Shanghai Copyright Bureau,
called on whole society to support and protect music copyrights and create an ideal environment
for Shanghai World Expo. Representatives of Orient Shopping Center and Carrefour, which were
graded as model, argued “All trade companies should protect IP rights by legally using music
works created by authors and composers. We would get supports and respect of our customers
only when we show our respect for others in return. 2010 World Expo will be held in Shanghai for
the first time, and we feel obliged to make contribution to protect copyrights in a more effective
way in Shanghai as hosts.”

MCSC Annual Report 2010 + 15
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Before Labor Day, MCSC was consulted by Chinese Affairs Consulting Firm of Japan International
Cooperation Agency as to music copyright licensing to a music work --- .Sheng Si Bu Li, which
was supposed to be used in a cartoon DV in order to encourage Japanese to overcome problems
arising from natural disasters and rebuild their homeland. MCSC lost no time to contact with Mr.
Shu Nan, the composer of the music work, then he immediately agreed on the request once he
knew it and asked MCSC to send his condolence to Japanese people. Chinese Affairs Consulting

Firm of Japan International Cooperation Agency specially wrote to MCSC, expressing its heartfelt
thankfulness for the strong support provided by MCSC and Mr. Shu Nan.

20102 H ik ATMERG, HEATRE Bk, 7H, JUhsE R ARE
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Following MCSCs success in the case against BAIDU in February of 2010, BAIDU filed an appeal In
July, the appellate court affirmed the decision of the lower court. Until this case, none of copyright
owners won the case against BAIDU for MP3 copyright infringement in lawsuit for different
reasons. As for the case of MCSC v. BAIDU, the appellate courts’ decision created a precedent of
winning the case against BAIDU in protecting music copyrights in music industry. It is expected
that the judicial decision of the case plays a practically vital role in the course of protecting music
copyrights in Internet environment.
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Zhouqu County is located in Gansu Province in northwestern China. At midnight on August 8
010, torrential rain triggered a landslide which rapidly turned into an unstoppable wall of
ud, destroying everything in its way. The natural disaster caused h@aw casualties and hug

economic losses. As a Chinese saying goes, “when disaster struck, help came from all sides” . Our

hearts are closely linking with security of people and property in the stricken area. Responding

to the spirit passed by General Administration of Press and Publication and jointly advocated by

State Organs Work Committee of the CPC and Work Committee for offices directly under CCCPC

MCSC donated 10000 yuan RMB to the stricken area. In addition, MCSC motivated its staffs to

donate as a token of love. The activity of donation demonstrated MCSCs spirit of giving back to

the society and being concerned to people in the disaster-stricken areas.
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With formal implementation of Interim Measures on ay")m* for Broadcasting Musical Recordings

by Radio and Television Stations on January 1, 2010, MCSC broadcasting licensing was in an

operational stage. On September 21, China Central Television (CCTV) and MCSC jointly held the
signing ceremony on music copyright licensing in Beijing. Officials from the State Administration
of Radio, Film and Television (SARFT), the General Administration of Press and Publication of

China [GAPP) and CCTV, MCSC leaders and other persons concerned attended the ceremony. The
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successful cooperation between the two sides has started the first year in which broadcasting
organizations have to pay royalties in China. Depending on the technical supericrities and practical
experience of the music collective management organization, both sides had almost resolved all
problems imposed upon CCTV, arising from CCTV's extensive use of music works, based on the
cooperation pattern both sides created and the regulation of the Interim Measures The Interim
Measures promulgated and implemented is a milestone, accelerating the process of protecting
copyrights throughout the country, setting up a social management mechanism of licensing for
music copyrights, promoting the development of IP right protection, maintaining national image in
protecting IP rights, and strengthen international cooperation on protection of music copyrights.
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At the meeting of Asia-Pacific Committee of International Confederation of Societies of Authors
and Composers (CISAC] held from October 20 to 21, Mr. Qu Jingming, MCSCs Director General, was
elected as the Vice Chairman of the Committee. The Chairman elected is from the Australasian
Performing Right Association (APRA) and the other Vice Chairman elected is from Japanese
Society for Rights of Authors, Composers and Publishers (JASRAC|. Compared with its foreign
counterparts, MCSC is currently still very small-sized. However, the election of Mr. Qu Jingming
proves that MCSCs years efforts have been recognized by the international community and the
international community has had a higher expectation for overall improvement of copyrights,
including music copyrights in China.
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In the same month, MCSC was granted a commemorative certificate and badge by 2010 Shanghai
World Expo Organizing Committee and Executive Committee for its outstanding contribution to the
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success of both wonderful and memorable Shanghai World Expo. In the campaign for better qualities

of operation, maintenance and service with the theme of peaceful harmony and optimal service in the
Expo park, Mr. Zhu Yanzheng, Deputy Director of Performing Rights Licensing Dept, had accomplished

remarkable achievements with excellent performance as a MCSCs representative sent to work for

Shanghai World Expo Business Coordinated Bureau, and had been honored as outstanding individual
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MCSC filed a sue against Xin Yi Jia, a supermarket in Shenzhen, for its tortious action to music
copyrights. The court made the decision in the first instance, asking that Xin Yi Jia should pay over
10000 yuan RMB for the use of each music work. “The decision the court made plays a significant
role in popularizing the copyright protection throughout the country,” one of MCSC officer expressed,
“ With the decision, we hope to promote the majority of background music users to comply with
relevant laws and regulations to run their businesses and respect others’” [P rights, and at the same
time, this case is supposed to strengthen protection of music copyrights and raise awareness of [P right

protection in public, aiming at establish a legal system critical to harmonious society.”
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As an unprecedented-scale event, at which there are numerous exhibitions in more than
200 pavilions and 20000 performances, the 2010 Shanghai World Expo attracted worldwide
attention. During the period of the World Expo, a variety of music works, including foreign
ones, were extensively used as background music or in concert and thus music copyright
owners all round the world kept close watch on the event, On the purpose of protecting the
music copyrights and represent the best interests of all music copyright owners in a more
effective way, MCSC took precaution to contact with the organizer of the Shanghai World Expo
--—- the Shanghai World Expo Business Coordinated Bureau (the Bureau) as early as 2007.
After negotiations with the Bureau, both sides had worked out a plan on mutual support and
cooperation to protect music copyrights. On April 24, 2009, both sides signed Cooperation
Memorandum. In January of 2010, MCSC formally sent its representative from Beijing to work
for the Bureau, implementing the plan in an all round way. This is the first cooperation pattern

between MCSC and the Bureau in the history of the World Expo.

MOTHIE VRS N . S e, MRS SCR:, HXERTE. 55y
BB ELE, X—G BB RIS RRE . BRI EINE .
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The cooperation pattern can be simply summarized as follows: Firstly MCSC issues licenses; secondly
the Bureau gives supports; thirdly music users concerned pay royalties. Compared with the previous
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cooperation pattern for Olympic Games, this pattern is meant to be further close cooperation in a
more practical way.

1. The main responsibilities of MCSC as follows:

(1) Design standard fee for music performing licensing, appropriate to the World Expo. Based on
the prevailing standard, MCSC should take all information on pavilions and characteristics
of art performances into consideration under the guide of the Bureau to work out the above
mentioned standard.

[2) Assist to formulating regulatory document - Requlations on Music Copyright Licensing, which
is to be promulgated in the name of the Bureau, making the licensing feasible to implement.

[3) Send staff to carry out relevant licensing work in Shanghai and issue licenses to exhibitors
who use music works, with the support of the Bureau.

2. The supports offered by the Expo Bureau are as follows:

(1) Requlate music copyright licensing and standard fee. In late 2007 as early, the Bureau state
in Exhibition Guideline that exhibitors shall get music copyright licenses from MCSC prior
to their exhibitions, or make registration at the Bureau if get music copyright licenses from
others separately. In early April, 2010, Regulations on Music Copyright Licensing was formally
promulgated by the Bureau and it was available on the official website of the World Expo.

[2) The Bureau specially set up IP Service Center for Exhibitor ( “Center” ) under the Legal
Department to deal with affairs involved in IP. Music copyright licensing is one of most
important work for the Center. The office of the Center was in the Exhibitor Service Hall where
the staff sent by MCSC was responsible for daily affairs relating to music copyrights with
supports from two staffs of Legal Department of the Bureau and 15 candidates for master
degree of IP.

(3] Relevant departments of the Bureau provide supports, including assisting to issue relevant
documents and notices, providing contact information to facilitate communication between
staffs of the Center and exhibitors, assisting to organize propaganda meeting to let exhibitors
know about music copyright licensing, and coordinating licensing.

3. Music users are organizers, exhibitors, and other participants (mainly consists of the art
performance groups, restaurants and retailers). All users shall pay licensing fee based on their
own situation.
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The collection of royalties
1 Overview

As of December 31, 2010, MCSC had issued 93 music copyright licenses and put 68 users on
record, involving 78 exhibitors, 309% of total number (there are about 260 exhibitors in total,
including national, international, provincial, municipal, and enterprise exhibitors).

2 Registration

Some exhibitors claimed in written form that they had already obtained all or partial music
copyrights from copyright owners and had been entitled to use the music works free from
licensing otherwise. Among them, there are 27 national pavilions, | city pavilion, 15 enterprise
pavilions, and 7 provincial and municipal pavilions, with 50 exhibitors in total

The following is list of national pavilions which claimed that they would not use musical works or

had authorization from others:

No. Country / Region

1 France Pavilion

2 Israel Pavilion

3 Ireland Pavilion

4 Algeria Pavilion

5 Peru Pavilion

6 Liechtenstein Pavilion
7 Afghanistan Pavilion
8 Saudi Arabia Pavilion
9 Poland Pavilion

10 USA Pavilion

11 Croatia Pavilion

12 Sweden Pavilion

13 Bosnia and Herzegovina Pavilion
14 Taiwan Pavilion

15 Singapore Pavilion
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1 Most exhibitors did not know much about international characteristics of copyright collective
management organization and situation in China at all. For example, some exhibitors (almost from
European countries] from Italy, Denmark, Norway, Spain, Singapore, Japan, etc took excuses of
obtaining licenses directly from the copyright collective management organizations in their own
countries to withhold royalties from MCSC.

MCSC usually had to spend 2-3 months on contacting and negotiating with them several times
as much as these exhibitors had to contact persons concerned to confirm in their countries. In
early June, 2010, MCSC turned to oversea sister societies to ask for confirmation letters of MCSCs
authorization while it urged exhibitors to cooperate.

2 A few of exhibitors from South Korea, Russia, etc. refused to pay royalties on the excuse of
personnel change with increasing frequency and no convenient access to the person in charge.
This reflected that they were not concerned to copyright protection.
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3 As for rule making, there was a procedural lack of restraint on exhibitors who refused to apply for
copyright licenses and register. There did not exist the rules of music copyright licensing at all in
all facets, including using declaration, cultural approval, contract signing, venue arrangement,
personnel assignment, etc. To cope with the problems, MCSC made great efforts to push forward
making and improving rules by exchanging ideas and information with the Bureau, and to
get in touch with exhibitors to strengthen exchange and offer services to doorstep for some key
exhibitors.

4 Taking the uniqueness of the Expo into consideration, it was literally impossible for MCSC to claim
licensing fee from some tortious exhibitors by taking legal measures MCSC often resort to against
common tortious persons.
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I MCSC practically safequard legitimate interests of oversea and domestic music copyrights owners.
Accomplishments of music copyright protection were the evidence of MCSCs persistent efforts to
safequard legitimate interests of oversea and domestic music copyrights owners. Copyrights of
most music works authorized by MCSCs oversea sister societies were effectively protected and
outstanding achievements were fulfilled.
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2 MCSC played an active role in publicizing copyright protection, copyright collective management
and MCSC in public. A licensing process is meant to a popularizing process. MCSC introduced

the information about the music copyright collective managements development and its key role
of international cooperation to exhibitors in the forms of official letters, interview, seminars and
reqular meetings. Meanwhile, MCSCs norm operation successfully convinced exhibitors of the
importance of copyrights and high specialty of MCSC. In addition, MCSCs vital roles in cultural
industry were undoubtedly highlighted and its image was much improved when it devoted to
publicize music copyright protection in the World Expo.

MCSC explored the possibility of copyright protection in a large-scale activity and provided

with @ new model to protect copyrights. In this model, MCSC and the Bureau carried out further
cooperation relating to platform, channel, personnel, propaganda, etc, and both sides basically
realized objective of safeqguarding legitimate rights of copyrights owners. The both sides
cooperation on the one hand totally prevented legal risks of music copyrights, and on the other
hand fostered MCSCs professional image of upholding music copyrights. This model of cooperation
between these two capable parties was worth pushing forward.
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