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In 2005, MCSC's total licensing fees amounted to RMB
64,405,700, a net increase of 33.82% over the last year and
also the highest since the foundation of MCSC. It marks the 5th
year in a row that the licensing fees have continued to
Increase.

To review MCSC's work in 2005, under the supports and helps
ight Administration of China),
GAPP(General Administratiun-'_:.-. and Publication of
China) and so on, everything successfully in the
| » difficulties and challenges.
For example, we have not renewed agreements with some
publishers successfully, which certainly will bring some effects
on our work in the future What is more, we have not reached
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1 The Music Copyright Society of China

Major Business

1. Membership Affairs

The membership of MCSC still grew steadily. By the end of 2005, more than 534 new
members joined MCSC, including 350 composers, 174 lyricists, 10 others. The total
members of MCSC came to4171.

According to the demand of { The Regulation on Copyright Collective Administration)
which has been carried out since March of 2005, the Congress of MCSC membership
representatives was held by communication in November of 2005. The new Leaders and
Directors of Board were elected, and the new Constitution, Distribution Rule, Membership
Contracts, Licensing Contracts were also approved during the Congress.

In 2005, MCSC began to provide with some special programs and supports to our members

in the early stages of their careers.

Statistics of MCSC Membership in the Past Years
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2. International Affairs

By the end of 2005, MCSC had signed reciprocal representation agreements with 44
affiliated foreign societies on the right of performance, the right of mechanical reproduction
and so on.

In November 2005, a Seminar on music copyright jointly organized by AOTS (a Japanese
Overseas Training Society), JASRAC and MCSC, funded by Japanese Commercial Industry
Ministry was held in Beijing. People from music, music industry and copyright fields, and

some officials from related governments attended the event.
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3. Licensing Business

The total licensing income of MCSC in 2005 came to RMB 64,405,700, an increase of
33.82 % over the last year.
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1) The Right of Broadcasting

The right of broadcasting is the main right of MCSC, Although we have always been trying

our best to negotiate with related administration and broadcasters for many years, still we

can not collect royalty fees from any broadcaster by now because of some complications in
culture market, Under the circumstances, we have reported to the related government in

order to solve the problem as soon as possible.

2) The Right of Mechanical Reproduction

The income for the right of mechanical reproduction in 2005 came to RMB 16,649,540, an
increase of 15.76 % over the last year. The increase was realized mainly in the aspect of

Karaoke machines. On the other hand, the income from the mobile phone built-in music rings

and the traditional music market such as CDs, VCDs and cassette tapes trended to decline.
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3) The Right of Performance

According to MCSC's current statistic practices, the income for the right of performance
should include live performance, background music and internet transmission. The total
income for the right of performance in 2005 reached RMB 43,760,470, an increase of 51.1 %
over the last year, with -4.22% increase in live performances, 52.15% in background music,
and 54.92% in internet transmission.

For recent years, the highlight of MCSC's income growth has been embodied in the
remarkable increases in internet transmission income. Although the income of internet
transmission also continued to keep increase in 2005, we are afraid that it will be likely to
decline in the near future, because some publishers terminated their contracts with MCSC at
the end of 2005.

4) Affiliated Foreign Societies

In 2005, the total royalty fees amounted to about RMB 3,995,700, which was transferred
from affiliated foreign societies, went down to -16.48%, mostly due to the distribution from
Japan and Hong Kong.

4. Distribution

According to the actual distribution system and license conditions, MCSC made some
adjustments in distribution frequences and remittance dates. In 2005, the total sum of
distribution by MCSC, after deduction of management expenses , amounted to about RMB
53,788,000.

5. Lawsuits

In 2005, 12 lawsuits were taken, of them all, 5 have been closed and 7 are still in the process
of trial. Now MCSC is processing 4 lawsuits and 4 administrative punishments, which refer to
the fields of live performances, background music, internet, mechanical reproduction, KTV
and so on.

Miscellaneous

The total of staffin MCSC Head Office increased to 52 at the end of 2005.
The total of MCSC Branch Offices still keep 20 at the end of 2005.

MCSC Head Office has been extended to 1200 square metres to offer more space and

convenience to our work.
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