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Statement from Our New President
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Statement from Our New President

In 2011, MCSC's General Assembly was held successfully by means of communication from January 15 to April 15, and
during the period the 4th Board of Directors and Executive Board of Directors of MCSC were elected by postal secret
ballot. To be elected as the new President of MCSC and have gained support and confidence from most of our members,

I feel deeply honored and great responsibility. Now I would like to express my sincere thanks to Mr. Wang Liping - our
former President, our last Board of Directors as well as last Executive Board of Directors for their great contribution to
safeguard the rights of our members and take MCSC to develop steadily, and also thanks for their competent leadership to
take MCSC to win significant achievements in the field of copyright protection which have always been admired by our
other colleagues in art circles.

As for the licensing business, in 2011 MCSC made another record for royalty revenue to reach the amount of 88.89
million yuan RMB, at a growth of 30.69% compared with the year of 2010. This means that the profit due to distribute to

copyright owners will be promoted accordingly.
In particular, our broadcasting rights licensing work and internet licensing work have made breakthrough progress.

For broadcasting rights, since signed the agreement on music copyright licensing with CCTV (China Central Television)
it has become the focus and difficulty on how to extend our licensing to all levels of radio and TV stations all over the
country. After much effort, we finally made 3 progresses: signed with CNR (China National Radio) in the early of 2011;
set up a preliminary model of payment with the Radio Copyright Committee of CRTA (China Radio & Television
Association) for their member stations' paying music royalties, and signed agreements with 10 local radio stations; set up
the model of payment with the Television Copyright Committee of CRTA (China Radio & Television Association) for
their member stations' paying music royalties, also both sides promised to hold a signing ceremony between MCSC and
some of local TV stations ( most of which are provincial level) at the beginning of 2012. Although the model of payment
still needs to be tested in practice, the cooperation with industry associations to solve copyright payment with radio and
TV stations has been started and we believe it will be a successful way.

Experienced 3 years of litigations and several months of negotiations, a strategic cooperation agreement on Internet music
copyright licensing was singed between MCSC and Baidu finally in April of 2011. Both sides pledged to work together
to build a legitimate channel for online music usages in Chinese market to balance the interests and profits between
copyright owners and music users. As is known, under the present Internet business environment it has always been
difficult for music creators to deserve good pay from the great profit of online music usages because of the strong position
of Internet enterprises and the disunity of music publishers. However, the cooperation between MCSC and Baidu tend to
build a platform through which the copyright licensing, royalties accounting and royalties distribution will all be realized
to guarantee the reasonable royalty share of music creators. We believe that music creators will enjoy more and more
profits from the online music usages with the comprehensive promotion of this cooperation model in Internet market in
the near future. MCSC will try its best to push the model forward.

Looking back on the course of nearly 20 years of MCSC, our working experiences tell us the following points are vitally
important for doing our work well: first we need a strong and united Executive Board of Directors which has ideals

and is willing to serve our musicians; second, we need a reasonable and practical executive team which must adhere to
principles and think little of undeserved reputation; third, we need the confidence and support from our members.

Any lack of the above points wouldn't make MCSC develop normally, and may even let us suffer a sound defeat.

Therefore, let us preserve our hard-won achievements and keep on trying our best to create a more splendid future.

MCSC Annual Report 2011
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MCSC General Assembly & Election Session of Board of Directors
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MCSC General Assembly & Election Session of Board of Directors

Approved by GAPP (General Administration of Press and Publication of China) and MCA(Ministry of Civil Affairs
of China) and directed by the preparatory & leading group for MCSC General Assembly & Election Session of
Board of Directors composed of the relevant leaders of GAPP, leaders and member representatives of MCSC,
MCSC General Assembly & Election Session of Board of Directors was held by means of communication from
January 15 to April 15 in 2011. During the period, MCSC mailed the following documents to its all members:

Voting Form for the 4th Leadership of MCSC

Documents for MCSC General Assembly & Election Session of Board of Directors, which includes1Notice of the
General Assembly, Voting System, the List of Candidates of the 4th Leadership of MCSC, Resumes of Candidates
of the 4th Executive Board of Directors of MCSC, Work Report of MCSC, 2010 Work Brief of MCSC, Q&A of
MCSC's Work.

This General Assembly & Election Session of Board of Directors was responded by most of MCSC's members.
We received more than one hundred of completed Voting Form every day as well as hundreds of calls and emails
from members. By the end of the election, the 4th Leadership of MCSC was produced based on the votes by
members. Consequently, MCSC held the first meeting of the new Executive Board of Directors. At the meeting,
the Director General, Mr. Qu Jingming reported about the results of the General Assembly & Election Session of
Board of Directors; the inauguration for the new President, Vice Presidents and Executive Directors of Board was
held; the Executive Directors of Board voted through the proposal, which had been proposed at the 8th meeting of
the 3rd Executive Board of Directors of MCSC, to nominate Mr.Wang Liping as the Honorary Life President of
MCSC, and to nominate Mr. Fu Gengchen, Ms. Gu Jianfen and Mr. Yan Su as the Honorary Presidents of the 4th
Leadership of MCSC. Meanwhile, in light of the Director General, Mr. Qu jingming's hard work in MCSC for 20
years, his achievements for MCSC as well as his reputation and recognition in copyright and music industries at
home and abroad, the new President, Mr. Zhao Jiping proposed him to remain as the Director General of MCSC
and this proposal was passed by the Executive Board of Directors.

In summary the General Assembly & Election Session of Board of Directors came to a successful conclusion
finally!

MCSC Annual Report 2011
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President
BT
Zhao Jiping

FIES

Vice President

BRI (44 B6)
Chen Xiaoguang

HSPLEZ k16N ):

Lei Lei

Executive Board of Directors (16 persons)

BRI
Wang Shiguang

HHAR (B4 =F)
Na Risong

2

Li Haiying

BT

Zhao Jiping

RO AT
Honorary Life President
FarF

Wang Liping

PETIE:

Honorary President

fHPE R
Fu Gengchen
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Wang Liping
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Song Xiaoming

FRIE (40 BO6)
Chen Xiaoguang

JERF
Tang Jianping

EaScis

Gu Jianfen

Je 55t
Qu Jingming

RUDE
Liu Wenjin
sRAEE
Zhang Piji

Je 58
Qu Jingming
Xu Peidong
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Yan Su
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Liu Chuntian

SRR
Zhang Yadong
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Ke Zhaolei
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Board of Directors (90 persons)
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Executive Team

TR
Director General
& 5]
Qu Jingming
R TR
Deputy Director General
X IEERERS e RS
Liu Ping in charge of Legal Affairs and Membership
WO SIENBLAEL . VESOR S SR 5
Jia Song in charge of Distribution, Documentation and General Affairs
ViR s BV S5
Yang Dongkai in charge of Licensing Business
DN AT B (W55 ) AR
Director of Membership Director of General Affairs (involve Finance)
LR B
Ma Ruiyuan Yan Hua
maruiyuan@mecsc.com.cn yhua@mecsc.com.cn
S BB IAT SEHIBEE (e gnlgs ) AT
Director of Distribution Director of Mechanical Reproduction Licensing (involve
o Digital Online Licensing)
Jia Song YK
jiasong@mcsc.com.cn Fan Yonggang

zz888@163.com

(IS N B A

Director of Publicity & Information
R

Zhu Yanzheng

zyz314@gmail.com

VORRI AT
Director of Documentation
Zhou Wen

zhwen@mcsc.com.cn

SR IAT:

Director of Legal Dept
IR

Liu Ping

mesc_law(@mcsc.com.cn

FWEGH (&) RO ) T

Director of Public Performance Licensing (involve
Broadcasting Rights Licensing)

EN

Yang Dongkai
ydk@vip.sina.com

FFEBOI 55 8 B FAE
Deputy Director in charge of
Public Performance Licensing

T HEROI 55 4 R AT
Deputy Director in charge of
Broadcasting Rights Licensing

R e
Chen Zhigang Zuo Jia
czg007@263.net Zuojia@mcesc.com.cn

( HEB A4 58T in no particular order )
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Membership

201 VAEMh BT A R 22 B8CA369, HARANTE .
In 2011, 369 new members joined MCSC as follows:
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By the end of 2011, the total members of MCSC reached 6523.
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Licensing

201 04E 2Vl Ml BT A B AR T6801.86 T E)5, 201 AE M4 DG EE s, $520104F K
30.69%, iLF|AR1N8889.31 /17T,

MCSC's total revenue of 2011 reached about 88.89 million yuan RMB, a new record and an increase of 30.69%
over the previous year. The amount can be classified as follows:

(B4%: F3T) Unit: 10,000 yuan RMB

B

. . 2025.61
Broadcasting rights

RE &

1107.08
Internet revenue

REFREERINS 2011 £i]
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Licensing

2000-201 VAEEZFRTNIE] (A7 J5oD)

Diagram of Licensing Revenue from 2000-2011 (Unit:10,000 yuan RMB)

9000 r
8000
7000 -
6000 -
5000 -
4000 -
3000 -
2000 -

AL
EWI

H+35 7Kk Background Music

7+r

70K Karaoke

&

A4 Affiliated Societies

i

SE1% Video Recording

Bl Live Performance

2% Internet

oL I .

2001 2002

6440

4127 4254

2751

2003 2004 2005 2006 2007 2008 2009 2010

201 AEF RTINS
Statistics of MCSC Licensing Revenue of 2011
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Distribution
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In 2011, the Mechanical performance distribution rule and Karaoke distribution rule were passed by the Executive
Board of Directors of MCSC. Based on the rules, MCSC raised the share of the mechanical performance

distribution for members, and revised and improved the distribution procedure and process accordingly.

DUF 201 1A 58l 23 G308 IR TR R 8 73 B -
The following is the detailed information of distributions and remittance dates in 2011:

20114F4 H1H April 1, 2011

M102 20104 FHAEG RIS, SEEBARM2277 7T
Mechanical reproduction rights distribution in the second half of 2010, the amount is 2.27 million yuan RMB

1091 20094E ML CaR /3L, LA R 2027578
Internet distribution in 2009, the amount is 2.02 million yuan RMB

201148 H26H August 26, 2011

K081  20084ERhoksHi, AMELEAARTI1000777T
Karaoke distribution in 2008, the amount is 10 million yuan RMB

P082  20084E R E RS, AEEFART 660777
Background music distribution in 2008, the amount is 6.60 million yuan RMB

P091  20094FBLARE L, HELEFART 4447558
Live performance distribution in 2009, the amount is 4.44 million yunan RMB

20094 FH AR E /T AR T 5087570

Mechanical performance distribution in 2009, the amount is 5.08 million yuan RMB
2011410 H31H October 31, 2011

MI111 20114F EPEAEE RIS, SBlEBARM5197770
Mechanical reproduction rights distribution in the first half of 2011, the amount is 5.19 million yuan RMB

0101 20104EHEAMER S IC, SMBLEE AR M376 57T

Overseas income distribution in 2010, the amount is 3.76 million yuan RMB

+ PEEREEHS 2011 FH
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Distribution

1996-20 1 VAEEEMN | M Bl S BURLE S (. JioT)
Annual Gross Revenue, Net Distributable Amount and Expenditure from 1996-2011 (Unit 10,000 yuan RMB)

9000
8000
7000
6000
5000
T
ZTOT0]( J) SN SUSPITTIUIO SN TN SRR O A ——— (e . I(Eio/ssijel\lz%rﬁe
3000 T:‘[‘ f:!i P E[EI%’]’}[
2000 Net Distributable Amount
1000 . NS
Expenditure
0 ]

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

MCSC Annual Report 2011 « 13




hR#i 53 EL

Distribution

IR 53 BL B e 15t B
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The explanation on broadcasting right distribution

Since signed the agreement with CCTV (China Central Television) in 2010, MCSC had asked them for their
information of musical works usage several times. Finally, by the end of 2011 they provided with the first report

of musical works usage to us. Referring to their report, MCSC recorded and collated the information of musical
programs and TV plays broadcasted by CCTV in 2010, and then added the information into our distribution system
based on the international distribution rules. Thus, our first broadcasting right distribution is expected to be finished
in 2012.

The explanation on the 2010 Shanghai World Expo royalties distribution
During the period of the 2010 Shanghai World Expo, MCSC totally collected royalties from over one hundred

of live performances and activities where music were used, which were held by different countries and regions.
Then MCSC sent the information of musical works usage provided by users to relevant overseas societies for
identification. After the identification work, MCSC will finish the distribution in 2012.

14 - PEFEFZEENE 2011 Fi)
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Legal Affairs
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According to the requirement of MCSC's overall work, MCSC Legal Department paid more attention to a variety
of complex and difficult cases and actively conducted proceedings, and finally made remarkable results. In 2011,
MCSC brought 26 civil law cases to courts, and gave direction for 56 cases taken by local agents. MCSC had been
compensated for losses by 1,004,383 yuan RMB (already enforced), apart from 216,257.11 yuan RMB yet to be
enforced. Lawsuits cost MCSC 292,620.85 yuan RMB in total with a high efficiency.

MCSC Annual Report 2011
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Documentation

20114F, DIVAKRIFEPE M hES BWEMCIE23 L2 E . UL T E20034E 2201 4E 24 BiVE S ig o .

By the end of 2011, the total number of MCSC members' musical works stored in DIVA system had reached about
230000. The following is a statistics table of the musical works from the year 2003 to 2011:

IR/
B 454 893 1924 2277 2527 2661 2949 3366 4287
adapted work

7 (=}
%m.ﬁ?n.n 2110 2518 2558 3177 3404 4031 4444 4634 4970
audio/visual work

hEFREENINS 2011 £i)
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Documentation
2003-201 14EMCSCHE STt
The Statistics Table of MCSC Members' Musical Works from 2003 to 2011
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Total Number original work audio/visual work arrange work adapted work

DIVAYE 3913862
The Total Number of Musical Works Stored in DIVA System: 3913862

FiATE s pop music 3303064
FE TR AR serious music 159627
WA R audio/visual music 182828

]
(#5435 5 library music 148467

JLE 5 children's music 9951

W EAS R background music 60904

|
Hith other 49021

MCSC Annual Report 2011

- 17




BINELHE

Affiliated Societies
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Affiliated Societies
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Affiliated Societies
s %F5 Society Bt )& 1 Z /M, Territory
STIM Tl Sweden
SUISA fiit: Switzerland
TEOSTO 7524 Finland
TONO HREL Norway
UACRR 55124 Ukraine
MACA ] Macau
ZAMP L Hifli 3 AIE| Macedonia, Republic of

20114F, PN S JRIAZR S IREA A 2B AR A S S A AN LA

In 2011, MCSC signed the reciprocal representation contracts for performing rights and mechanical rights with
MRCSN, which is the Music Royalty Collection Society Nepal.

R EFREENINS 2011 £i)
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Income & Expenditure Account

Bfi. A5 Unit: 10 000 yuan RMB
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Music Copyright Society of China

#otb: ERFE=£IZSFLHKAESE
Address: 5F, Jing Fang Building, No. 33 Dong Dan San Tiao, Beijing, China
#B4% Post code: 100005
B Tel: 86 10 65232656
f&H Fax: 86 10 65232657

Rtk Website: www.mcsc.com.cn



