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In the unusual year of 2008, Chinese people experienced
more of great sorrow and happiness than in the previous
years brought by the great earthquake disaster in Wenchuan
of Sichuan province, the 29th Beijing Olympic Games and
Paralympics Games and so on, all of which left the deepest

impression on us forever.

This year, MCSC aslo faced difficulties and challenges.
Under the circumstance of continuous decline of
traditional music market and gradual economic depression
which had caused notable impacts on our licensing work,
MCSC tried its very best to reverse the tide through
improving its work. We promoted our membership service,
helped and supported our members lived in Sichuan
earthquake-hit areas; reinforced our copyright safeguarding
by legal actions, paid more attention to our public relations
and propaganda work, strengthened the management of
online musical works through advanced technologies,
launched formally the background music service project
under the support of a technical company, cooperated
with BOCOG (the Beijing Organizing Committee for

the Games of the 29th Olympiad) to approach copyright
protection and licensing work for Olympic musical works
and so on. In general, this year our staff was not only
accustomed to work hard but also kept on trying business

innovation.

In 2008, MCSC's total income was about RMB 36.8851

million. On the surface, our license collection continued
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to show a decrease following the former years, but
everything indicated that the decline of our business
was coming to the end. So we can say that some of
our license work is getting better, and the year of

2009 will be a year for transition.

Three major problems have always obstructed music
industry, music creators, music copyright owners as
well as related copyright organizations such as MCSC,
which can be described as “three mountains” in
Chinese. The first problem is piracy which exists in
two forms: the visible and the invisible that is more
rampant than the former one. The second is that
music has always been undervalued because most
people seldom have any concept to pay for music and
they think it is very natural to enjoy or use music free
of charge. The last one is that users who are able to
use considerable music usually stand in monopoly
position, the individval copyright owners can not
fight against them. The above problems have brought
great loss to the whole music industry and related
copyright owners and organizations. As the first and
unique organization of music copyright collective
management in China mainland, MCSC has always
been playing and will continue to play an important
role in finding a way to solve the problems as soon

as possible. To achieve the desire, we would stop at
nothing to win new success no matter how hard the

future will bel!
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Licensing Income

2008 NN 3688 51 T TE AR, #
PATNY9374
In 2008, the total amount of our licensing income
reached about RMB 368851 million, which can be

divided as below based on the type of different
rights:

20084 W] WL A 3K 5 P
Statistics of MCSC Licensing Income of 2008

%1% Video Recording 1 .000/0
@4 Book | .03%

I~ Advertisement 1 .650/0
g vovie 1.04%

R intemet 6.45%

FHI 2172835t AR
Performance right RMB 217283 million
I 88796 5 TE AT
Mechanical reproduction right RMB 88796 million
Rt 23788/t AR
Internet RMB 23788 million
NI RS 389845 AT
Overseas income 38984 million

Hfth Others 038°A)

2000—20084F- ¥ nf U Nl (BAfr. J5oT)
Licensing Income in the Past Years (RMB 0000)
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M7 Live Performance 6.3 9%

ESMA2 Affiliated Societies | (.57 %
& Sound Recording 18.36%

%8 5F Background Music D 2.52 %

Membership
2008 Mt A e 5360 N, HAaAEE

120N, HEfEZ 221N . 4 AL . HRAE]S

Ko BETFRSREHIATI5434 N,

During 2008 the number of our new members

increased at 360. The number comprised 120

authors, 221 composers, 11 successor members and 8

publishers. By the end of the year the total number of

our members had reached 5434.
~ 5500
; 5000
; 4500
; 4000
; 3500
; 3000
- . % BB #] Total Members
- 2500
- B {£3% Composer
L 2000

S T % Tty s 140 1rgg 1, - W e Autnor

= 2% A Successor member
- 1000

59 - - kR Publisher
L 500

% - <@ HTE Others

165

2000—20084F-2x i N % S 2 ik 1l
Statistics of MCSC Membership in the Past Years
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Documentation
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In 2008, the 29th Olympic Games and Paralympics
Games were held successfully in Beijing. MCSC set up
a database of Olympic musical works to quarantee
all the works to be protected and licensed efficiently
all over the world.

MCSC combined with CASH to improve the DIVA
database to adapt the changing market. This
improvement further promoted the level of our
documentation management and service.

By the end of 2008, MCSC had applied ISWC codes
for 56,000 works.

To assist our licensing work, MCSC provided with
directory service for about 78,000 original works, of
which more than 6000 works attached with audio
files.

2008%F, ettt TR, Hit2 55
Al a3 4028 5 E N B,
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Distribution

MCSC made 7 distributions in 2008. The total amount
of distribution was about RMB 4028 million.

In particular, MCSC increased its distributions
according to the changes of the license work and
further improved its distribution system. Firstly,

we finished our first distribution of mechanical
performance to overseas and the total amount of
distribution was about RMB 8 million to 41 overseas
societies. Secondly, in this year MCSC reduced the
distribution of internet collection to once a year
based on the changed way of Internet license and
the loss of internet income. Finally, MCSC added
PO7?2 distribution of Karaoke and mechanical
performance collection.
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W BIFFUEN Gross Revenue u T4 B & 57 Net Distributable Income u 3 Expenditure

2000 — 20084F AU A . AL B4 K ST xR (Bhr. o oT)
Annual Gross Revenue, Net Distributable Income and Expenditure 2000—2008 (RMB 0000)
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Distribution

3N, NAHRATTHEER, MR R
R RER, RPN BN
A EI RS LR RV RIEZ T, ThafElt
EO 2008 o BelB DU ELA MR B AR -

2R EE
The amount of distribution to members (RMB)

Shied (BiE, ARM)  #oBAL

The amount (after taxes) The number of members
507T (AR 3143
50 (the minimum) 3143
51-50007T 1729
51-5000 1729
5001-100007T: 152
5,001-10000 152
10001-500007T: 288
10,001-50,000 288
500007cLA_E 80
50,000more than 80
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Furthermore, on demand of related parties and
in order to show the transparency and fairness

of our distribution, MCSC offers some distribution
information available as below.

WM. AR B
The amount of distribution to publishers
and overseas societies (RMB)

5 E ERAAL st (ANEm: Bir)
Publishers / Overseas societies  Distribution amount

HRR A E 811

Publishers 811 million

M 1065

Overseas societies 1065 million

PR

Legal Work

20085, MhatEIMRHIRIARAE2TH:,
MIRIATE T A HERIEAN B ER A2 (22
i ) K35 RITTARM, T8 RTAR
M, AR N2 RTTARR, REFT
KERIRIARER,

In 2008, 27 lawsuits were taken by MCSC, and
retrieved the amount of compensatory and licensing
fees about RMB 350,000 (received) and RMB 280,000

[not reached our account). The total expense of the
lawsuits was about RMB 230,000.

LIRS

Music Copyright Society of China

WML

Affiliated Societies

v |o

20085, haSRZEBINEEREERE I
SELHEILRS25

By the end of 2008, MCSC had signed copyright
reciprocal representative contracts with 52 overseas
affiliated societies.

MCSC Annual Report 2008 - 11
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Key Events
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January

MCSC sent lottery post cards for greeting Chinese
New Year to members, licensees, and other related
units to express its gratitude for their support for
years.

As one of the service units for music copyright of the
29th Beijing Olympic Games, MCSC was invited of the
opening ceremony of Olympic Forum of Copyright
Protection , which was organized by Beijing
Municipal Bureau of Copyright and The Legal Office
of BOCOG (the Beijing Organizing Committee for the
Games of the 29th Olympiad).
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Wi i, BV E R AR R
ARG5S RIHERL T et 780, FFIAs SRR s LA
“HAIHR RS EEATET NEH RN BT
B, T E LR R | SR TE AR,
RS EAIIASF L, sREIET & RN &
ARPAAVFERR A AR S R LRI M

ge—INR, O RE N R AR AL
B, AHPIERES T RS | AR, &
TR ED AR R R IR

DL “3CBH « B57 J EREHY o T o R
IR A LI U S R 25 7 R HRIEL
ISR IR R T E R P, et
NP NGB A I IR 1 A B L
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February

MCSC jointed the digital music distributor, R2G,

to hold a press conference to announce to sue
Baidu Netcom Science & Technology Co, Ltd
against its searching service related music piracy.
The conference aimed to reveal the copyright
infringement of Baidu known as a search engine
technology platform, and to appeal copyright
owners, industries related music and advertisers
to fight together against the illegal infringement
to promote the development of legal digital music
industry and the booming of our cultural and
entertainment market.

The rewarding ceremony of the Ist Government
Reward for Chinese Publishing was held in Beijing
Exhibition Center. The reward is the highest level of

national grade. MCSC President Mr. Wang Liping was

invited to attend the ceremony as the awards guest.

MCSC Annual Report 2008

- 13



REFid

Key Events
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April

MCSC was invited to attend the conference on
intellectual property rights of the World Expo 2010
Shanghai China. At the conference MCSC and the
Bureau of Shanghai World Expo Coordination came
to a mutual agreement on musical works' using

by exhibitors, that is to solve the music copyright
problems appropriately during the period of

the World Expo 2010 Shanghai China based on
borrowing the successful licensing experience of
past large activities

14 = PEEREFERIS 2008 44
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SRE T RATWAT o S Al B s R IR SS F: 401
TTEIH— PN, 2P BRI 4R
T TEDHE SR RN o

FHA LD RRE

Music Copyright Society of China

June

MCSC, CAVCA and IFPI together united many
overseas and domestic record companies, music
publishers and related copyright industries to hold a
press conference in Beijing, and issued a statement
to appeal companies and advertisers to respect
copyright by their actions which include stopping
any direct or indirect financial support to pirates,
refusing any pirate to use their own brands and

so on. This conference was one of series of actions
against Baidu Netcom Science & Technology Co,
Ltd

MCSC Annual Report 2008 - 15
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July

The fourth session of the 3rd board of standing

directors of MCSC was held in Beijing. At the meeting,

our 2007 annual report and the work report in the
first half of 2008 were discussed firstly, then the relief
work of 512 Wenchuan earthquake was announced
and discussed, and finally all of directors reached
an agreement on MCSC's further assistance
programs for the members lived and affected in the
earthquake-hit areas.

As the BOCOG (the Beijng Organizing Committee for
the Games of the 29th Olympiad) had authorized
MCSC to manage the copyright of musical works

for the Beijing 29th Olympic Games by means

of collective management, MCSC issued an
announcement With regard to doing a good job on the
spread of 2008 Olympic Games Songs and well copyright
service in order to offer an efficient and convenient
procedure to promote the works to be used and
transmitted legally and widely.

9H

HAERTERIER L2 (IFPD) —H5R4
BRI X SR A5 B RS A = T
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September

Mr. Rao Ruigiang was appointed as an adviser of
MCSC, who had worked in IFPI for more than 20
years. He owns a lot of actual working experiences
in the field of music industry and would like to
introduce his experiences to further push MCSC's
work forward.

MCSC General Director Mr. Qu Jingming has been
voted into top 100 in the poll event of "Man of the
Three Decades of Reform and Opening in China’
organized by China Society of Economic Reform. The
poll was through the ways of experts' evaluation,
internet users' voting and SMS selecting. The person
becoming a candidate must be the pioneer who
made outstanding contributions in any field of
politics, economy, science, ideology, culture and
social development, or must affect the thought of
contemporaries or represented one generation's
idea to become the prominent figure of the period.

MCSC Annual Report 2008 - 17
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October

The reward ceremony of WIPO Copyright Creative
Golden Medals organized by NCAC (National
Copyright Administration of Chinal and WIPO was
held in Beijing. MCSC Vice President Ms. Gu Jianfen
was awarded one medal at the ceremony

November.

The case against Baidu Netcom Science & Technology
Co, Ltd was in session in Beijing Haidian Court.

December

Without investing the fact and understanding the
relative law and regulation the news paper of Beijing
Evening had made wrong reports and comments on
MCSC's licensing work such as collecting royalty fees
from funeral parlors to mislead readers and other
medias. For this reason, MCSC issued a statement to
clarify the fact and MCSC General Director Mr. Qu
Jingming wrote articles to refute Beijing Evening.
Most of our members responded to support MCSC in
this event,

NS TS

Income and
Expenditure Account

HfL: S35t
RMB 0000

20074 20084

Performing | Mechanical Performing | Mechanical
Rights Rights Rights Rights

Division Division Division Division

INCOME v AL S Bk 52 THIAL

256153 256153 241071 241072
-LOCAL -EMA
PERFORMING 2
-OVERSEAS SIS
32529 32529 38084 38083
MECHANICAL = 123989 123989 88796 88796
WNELF 283682 123989 412671 280055 88796 368851

EXPENDITURE

ADMINISTRATIVE

EXPENSES 1TBSZ 52857 12399 65256 50163 888 59043
EXCESS OF INCOME "
OVER EXPENDITURE W=7 B 235825 11159 347415 220892 7916 309808

NET DISTRIBUTABLE ~ A4EEATHS

235825 11159 347415 229892 79916 309808
INCOME FOR THE YEAR  FHINIF+4i
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According to the 2007 Annual Report MCSC has
received a lot of suggestions and ideas from
members. Over 90% of members agreed on holding
the General Assembly through the way of sending
Annual Reports, and about 857% of members
approved MCSC's current Requlation, tariffs, methods
of royalties payment, 2007 Annual Report and
financial report. Also, members gave a lot of valuable
comments and suggestions on our work such as
establishing creative fund for helping potential music
writers, setting up more local offices, adding a direct
phone line for members and so on.

Besides classifying members' feedback information
and answering their main questions due to the 2007
Annual Report, MCSC carried out a series of works
of members service such as organizing activities with
members, strengthening exchanges with members by
email and SMS, displaying members' pictures and
information on MCSC's website, servicing musical
works on-line registration, opening members’
distribution information, popularizing to members
knowledge about intellectual property rights and
related cases. As we expected, the above works
have been recognized and appreciated by most of
members.

S, KB IIE X 2008 FE T FE
R FEE AR S A, 2008 E <5
EHASBIRIRBIG ARSI THIN, 8k, &5
A AR, A SR E SRR 75 =R
AR, DI BEA TR b S 20
SeEEER, S S IL RN

TR, BRI RS RL AR R T
VE—UNREAE S RAAOEE B, FRATPRE ST AR D gk AL
H#, BlrAehsRREEAR. HERE, =
JRIEIIARSS !

PEA YRR
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Music Copyright Society of China

This year, MCSC continue to report its work and
achievements in 2008 by Annual Report. 2008
General Assembly will also be deliberated on this
Report. Based on the 2008 Annual Report, MCSC
welcomes any feedback from our members through
any way to help us to improve ourselves and push
our work forward smoothly.

MCSC would like to express the deepest gratitude
for members' consistent support and help, because
of which MCSC can overcome difficulties and will try
its best to provide more efficient, convenient and
thoughtful service to you!

MCSC Annual Report 2008 - 21
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Special Report
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Contacting & Helping Members in
Sichuan Farthquake Area
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At 14:28 on May 12, 2008, a rare 80 Richter scale
earthquake hit in Wenchuan County, Sichuan
Province and brought a huge disaster to the local
and surrounding areas. After the disaster happened,
MCSC tried hard to contact with its 200 members in
earthquake-hit zone in order to know their detail
situation in the first time through telephone, SMS
and other ways with the help of its local branch in
Sichuan. The contacting work was intermissive and
rather difficult because of the serious disruption

to transport and communications. MCSC used its
website and SMS to inform all members and the
public about any progress of the contacting work.
The details of the work are as follows:

May 12

MCSC made the list of 200 members from Sichuan
(3 from Wenchuan included) and arranged for the
contacting work with them.

May 13

MCSC had contacted with more than 100 members

in Sichuan through telephone, website and other
ways, all of them were safe, but it was still unable to
contact with the rest nearly 100 members including 3
of them from Wenchuan.
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May 14

MCSC issued Earthquake Resistance and Disaster Relief
Inform I on its website and this information was

also sent to all members through SMS. When the
information was issued, MCSC had contacted with
164 members in the earthquake-hit zone, they were
all safe. The rest 36 members (3 from Wenchuan
included) could not be contacted with yet.

Japanese Society for Rights of Authors, Composers
and Publishers (JASRAC) sent a letter to express
their concern about the Sichuan earthquake disaster
and their condolences.

May 15

All the staff in headquarters of MCSC in Beijing
contributed to the earthquake-stricken people
voluntarily.

Wang Jianwen, a member in Beijing, came to the
headquarters office of MCSC to send a musical work
newly created together with another member, Sun
Chaocheng. They hoped to give their best wishes to
the people in Sichuan earthquake-hit areas.
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May 19

MCSC issued a name list of the members who had
not been contacted yet in its website and called the
public to assist in the search of them together, also
hoped that these members to contact with MCSC as
soon as they read the news.

MCSC issued Earthquake Resistance and Disaster Relief
Inform II on its website and this information was

also sent to all members through SMS. MCSC had
contacted with 186 members in the earthquake-hit
zone at the moment, they were all safe. The number
of the rest members could not be contacted with yet
was 14 (only 1 from Wenchuan included).

At 14:28 on May 19, 2008, the staff in headquarters
office of MCSC in Beijing stood up in silent tribute
and expressed their deep condolences for the victim
compatriots in Wenchuan earthquake.
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May 20

MCSC General Director Mr. Qu Jingming convened
directors of all departments for a meeting on the
next phase of contacting work.

May 21

China Association of Women's Development
Foundation awarded donation certificate' to the staff
contributing to our compatriots in disaster areas and
thanked for the contributions.

May 22

MCSC issued Earthquake Resistance and Disaster Relief
Inform III on its website and this information was
also sent to all members through SMS. The number
of the members had been contacted with increased
to 190 and the most important news was that all the
3 Wenchuan members had been contacted with
already and were safe.
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May 26

MCSC issued Earthquake Resistance and Disaster Relief
Inform IV on its website and this information was
also sent to all members through SMS. MCSC had
contacted with 192 members in the earthquake-

hit zone, they were all safe. The number of the rest
members could not be contacted with yet was 8
only.

May 30

MCSC issued Earthquake Resistance and Disaster Relief
Inform V on its website and this information was

also sent to all members through SMS. MCSC had
contacted with 196 members in the earthquake-

hit zone, they were all safe. The number of the rest
could not be contacted with yet decreased to 4.
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June 10

MCSC issued Earthquake Resistance and Disaster
Relief Inform VI on its website and this information
was also sent to all members through SMS. MCSC
had contacted with all the 200 members in the
earthquake-hit zone, they were all safe. Fortunately
although some members got loss of property, there
were no casualties. The specific statistics of 5
severely affected members were as follows:

o 4 B P TAEAL Z ARG

Name Sex Location Work units Disaster situation

IR H oo W& WIEX ISR EFEEES, BRI E,

Yang M Wenchuan County ~ Wenchuan County Culture  Housing becoming dangerous, living in tents

Guoging and Sports Bureau

A 5 WINERUNE EEEAES, HRiEKE.

Liao M Weizhou Town, Housing becoming dangerous, living in tents

Bizhao Wenchuan County

wHEI 5 BUINERUNEHE JEMN BRI ITE AL HEFEEAER, BRIfHEE OB KE,

Huang M Weizhou Town, Weizhou National Housing becoming dangerous, living in simply

Zishan Wenchuan County  Teacher Training College  self-set up tents

[EIlEES B BRI FA B EL T EFEIL,

Zhou M Shengzhong Town, Shengzhong Town Middle Housing collapse

Xiaoyong Nanbu County School

R o T TR EFSERERs, ERMEEECEENRESKE,

Lin Ping W Mianzhu City Mianzhu City Nanxuan Housing becoming dangerous, living in simply
Middle School self-set up tents
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MCSC contacted its members in earthquake-hit
zone to know their situation and helped them after
the earthquake happened, organized the staff to
contribute to the disaster and reported the relief
work to the Board of Standing Directors on time
and simultaneously copied to related departments
of NCAC (National Copyright Administration of
China), GAPP (General Administration of Press and
Publication of China), local Copyright Bureaus,
MCSC's local branches and other relevant units.

Although the earthquake relief work has come to
an end for a moment, there is still a long way to go
for the reconstruction. After contacting with the five
severely affected members, MCSC would afford some
allowance to them gradually, in accordance with
their property rights, housing damage identification,
source of income and other information referring to
Sichuan Wenchuan Earthquake Reconstruction of Urban

Housing Programs .

Merciless Disaster, Affairs of the Heart. MCSC will
work on together with our members to contribute to
the reconstruction!
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