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2018 FHRAFRKA, WALSHEKES, SMIERBRRIX—F 10 A, HERRBERAIR=ER
(WIPO) MIEIR AR HEMAR BIE R T R R — P ERR SR EER, XEW S 20 REFRS 109K
RKEENER,

E 2018 F, MRWWAWNKIESRTFBK, MEHFRNEEIART 3.16 27T, BAI—FIEKL 46%, ]
2008 SFHEKL) 756 % , BRBE—MRH A X—IFAI SR, TREHTMEEFRERSERIE K. 1t
INEBE—EFAILSHARREERY, 0. 2ECBERANKERERRBEMNEMULESHEEZETHERETET
AR TRESHRIERKEFRERDZEFERT; DEOST B BEMRRERZIANR T 2016-2020
FETBNAMEKAR. ... REZRERSER, MEKZHUE, BERMUKRAERENERBRSETEESY])
B,
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RERIPHH SR, EERAIRRURIEEE T 52 A ES RS HEDAE LU RNEEHD,

2018 % 3 B 15 H, a5 HAFEELIEE RV EEILRERZEN T “PREFRIHIR, E# T REE
TERRRIP 5 E RS

2018 F &, WEBAEPHPREFFTENILELE. HELUSNFIMATUEERNTE—“F38
E" 3 F anvEFRS R AL hFSIFaaAERE KRR,

2018 £ 9 A, e AHmBE “BEK +" 218, HEM LT ‘WM EWAIRA", MEXEREMEERERSE
RIFRIRHE AT &,

2018 £ 11 A, WRFAZEENRS RUHE T LEEMVERPEREFEOBNR, AERSNERIIENRE
ialIF
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President s Foreword

Dear members,

In year 2018, MCSC's licensing revenue increased significantly and all kinds of work is full of bright
spots! In October, MCSC won the Management Award of China Copyright Gold Awards, which is the high-
est award presented jointly by WIPO and NCAC, and this award means a great recognition for MCSC's
tireless effort for more than 20 years.

By the end of 2018, MCSC's licensing revenue reached RMB 316 million yuan to attain consecutive
growth forl0 years, with an increase of 46% compared with year 2017 and an increase of 756% com-
pared with year 2008. This achievement is primarily due to strong growth of internet & new media rev-
enue. In addition, some other licensing work are also very important, for example, we have signed 9
textbook-publishing units nationwide for statutory licensing; we have signed a copyright licensing
agreement for background music usage in the Guangzhou-Shenzhen-Hong Kong Express Rail Line; we
have reached a growth plan for royalty payment for broadcasting rights from year 2016 to 2020 with
the Television Copyright Committee and the Radio Copyright Committee separately...... We don't want
to talk about difficulties in work, but we believe that our members will may feel the growth of royalty
distribution in the near future.

MCSC's work not only protects legitimate rights & interests of copyright holders, provides optimal
solutions for music users to use music legally, but also enhances the influence of copyright protection in
society, and works together with all parties to promote the progress of law & order in the whole society
under the National Intellectual Property Strategy.

On March 15, 2018, MCSC jointly organized the "Sino-Japanese Copyright Seminar" with Minoru
Endo Music Foundation to accelerate the exchange in the field of copyright protection between China
and Japan.

In the second half of 2018, MCSC was appointed as one of copyright service units for the "Learning
Power" platform by the Publicity Department of the Communist Party of China (CPC) Central Committee,
which is an internet learning platform for public welfare and is based on service for our Party and facing
the whole society, to guarantee legal usage of music in the learning platform.

In order to promote the "internet plus", MCSC launched the "Music Works Online Licensing System"
and the system was opened in September 2018 on its official website to provide music users with licens-
ing service.

In November 2018, as one of copyright service units, MCSC entered and stationed in the first China
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We have really felt that MCSC's development promoted the progress of the law & order in our society, and
in return the progress of the law & order in our society also contributed to the rapid development of MCSC. The
achievements of MCSC are not only dependent on its own efforts, which include the development of member-
ship, documentation, licensing, legal actions, distribution & technology, information propaganda and other
works, but also more rely on great importance by our Party and our country to the intellectual property work,
and cannot be separated from the guidance of the National Copyright Administration, the strong support from
the judicial organs, and the great help of our sister societies overseas. Of course, the concerted efforts of all of
our members will always be the most powerful force for MCSC's development.

Although the way to safeguard copyright holders' rights & interests is difficult and long, we believe
that we will certainly go steadily and long if we would find our society's direction of development &
progress and remember our mission. By now, we have passed the year 2018 and we believe that the
future will be better.

President’s Foreword / ANNUAL REPORT 2018 MCSC
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MEMBERSHIP

HE 2018 K, DR R RECAT 9413 (EELERABNREBAARR) , HPIEIFE 3438 A #fFE 5549 AL

AN 333 A H 11 AL HARAT 82 %K,

By the end of 2018, MCSC's membership size reached 9413 (publisher members & members of natural per-

sons), composed by 3438 lyricists, 5549 composers, 333 successors, 82 publishers and 11 of others.

2018 FERBFH RN 506, REFIEK 25%, HAiafEE 169 A HfEE 305 AHEA 25 ACHAE 1 AL

HARAT) 6 Ko

506 new members joined MCSC in 2018, at the rise of 25% compared with year 2017. The new members are
composed as below:
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2018 FE, MRIFRIBMANRRE 31Z7t, ERBIART 3.16 27T (BiAD), Lb 2017 F1EKLY 46.23%,

In 2018, The total licensing revenue of MCSC broke through 300 million yuan RMB to reach 316 million yuan

RMB (pre-tax), at 46.23% rise compared to the amount of year 2017 (216 million yuan RMB).

e 2010-2018 FIFAJNEHE (8iL: FHt):
o Total Licensing Revenue Trend 2010 - 2018 (Unit: 10,000 yuan RMB ):

31660

58.95%
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2018 SFiFFTHARE
2018 TOTAL 3%
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F R Live performance
Digital online
13%
ERER
Background music
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o BIFFIFAIINERNT:
e Licensing revenues by category as below:
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hiA 72 B

ROYALTY DISTRIBUTION

S AR 7T AR 5T 8 2017 Sk 2018 FERAFHHT 11 RO, WRFAISTLIART 1.7 127, NRMEERELONART 16 Z7T. DS
ategory RMB Yuan RMB Yuan Compared to e
( #tail before VAT) (BiJS after VAT) fiscal 2017 (%) - e
F@MW Performing rights 89,756,686 84,676,119 19.72 MCSC conducted 11distributions in 2018. The total revenue of 170 million yuan RMB was accounted into dis-
wmzEr BGM 42,215,597 39,826,035 -9,78 tributable amount, of which the net distributable amount was 160 million yuan RMB after deducted 6%
Hip#&E Live performance 10,270,807 9.689.441 29.31 value-added tax (VAT) .MCSC's administration cost is about 16.6% of the total.
41 OK Karaoke 37,270,282 35,160,643 84.18 o & 2018 EHBERLT: o (I /i
["##% Broadcasting rights 37,504,796 35,381,883 =22.84 e The distributions in 2018 as below: ¢ Unit: 10,000 RMB
B TV 34,015,462 32,090,058 -12.03
4 Radio 3,489,334 3,291,825 -65.02 R kS MBE R 26 | EERRS  BSHEEE
----------------------------------------------------------------------------- A Distribution no. Amount after deductionAdministrative Net distribution
| JFRA Internet&new media 19241447 _  A5966L183 1% . value-added tax expense rate
_ EBIMIRECH Overseasrevenue 8,242,522 7,775%4 29 P161(2016 G F S EoEHE 404 20% 323
£HI#% Mechanical / Reproduction 11,007,003 10,383,965 -1.86 &g 2016 live performance)
5 Video 670,003 632,078 -45.9 Second half 2017 mechanical)
B4 Film & advertisement 4,476,100 4,222,736 -32.23 K161 (2016 £+ OK iR fEHE 2969 20% 2375
=4 Book 3,390,600 3,198,679 73.8 2016 Karaoke)
Hitg N Others 851,444 803,249 63.77 ggig Emwﬁjﬁifﬁﬂgﬁﬂﬁ 1231 19.3% 994
mechanical performance
SWAN Total Revenue 316,603,898 298,682,923 46.23 P
5K B161 (2016 £ EEXR i A GEA B A 1792 12.6% 1566
# ATRILRC ERAS a8, ARNEaERES, Bl SRGT L BIRNREE BT, vd/20le BRlC IR ety
EBiFrEEmLF ERIEK. P162(2016 FE R ERIFRIERE 1314 19.2% 1062
Note: As the CCTV, CNR and CRI combined to become one group, they delayed to pay MCSC royalties, which . _2{_]%‘;3 ?{_3?“_) ____________________________________________________________
will be accounted into revenue of year 2019. As a result, the above revenue for broadcasting rights M181(2018 E¥FEFIMNERE 456 14.5% 390
decreased sharply. However, in fact the collection coverage for broadcasting rights increased in year 2018. First half 2018 mechanical )
P163(2016 £/ #BROFRIEHZE A 1886 20% 1509
#=#3 2016 broadcasting A)
11/2018 :
B163 (2016 FFEBXMIF R[5 B 2744 13.5% 2374
2016 internet B)
P164 (2016 [ BRrAI £ 2% B 1990 16.9% 1654
S5 PUER 2016 broadcasting B)
12/2018 01712017 &E5E5MBPRIKN 714 5% 678

2017 income from overseas societies )

0w\

55C5EE Note

o $—HA1151(2015 MR IFAIEMAE ) BT ECHEEHN AN, EHEETEM.
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The 1151(2015 internet) distribution will be delayed because some of distribution statements need to be
supplemented.

o PUHA 01712017 FBIMPRBRADED ) BF O BIMIERHMEREM, BELBTTMOERRF, B
IR0 S 2019 FE—Hoic—R#HT.

As for 0171 distribution (2017 income from overseas societies), because of delay of some distribution
statements, the remittance will be done in 2019.

e 2018 Fih& s ECLLHIE:
e Distribution by MCSC in persentages in 2018:

16.6%
thaEmen

Administrative expense

2018

26.1%
Ty

Affiliated societies

21%
HiRESR

Publisher members
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{Emz

&1k 2018 £FiK, DIVA UEES RIEmEE R 9437787 &, Hrp CASH Zi2fFmJy 8150670 B, MACP
594136 B, MUST #E&: 221903 B, WAMI ESh 44868 B, HRFIEIERA 426210 H.

DOCUMENTATION

BRefFmbfE | REIS/R 335838 &, ®ALES 76667 &, BURS/R 8034 &, 118 5671 &, HrPEH ISWC
1EamE 143075 B.

By the end of 2018, nearly 9.44 million works had been registered in DIVA system, of which more than 8.15
million works registered by CASH, 594136 works registered by MACP, 221903 works registered by MUST, 44868
works registered by WAMI, and 426210 works registered by MCSC.

MCSC's works in DIVA composed by 335838 original works, 76667 audio/visual works, 8034 arrange works
and 5671 adapted works, in which there had been 143075 works with ISWC code.

e 2018 f£ DIVA BEEFEREE:
e Works in DIVA by 2018:

6%
MACP
49’0 594136 &
MUST
221903 B 0 %
WAMI
44868 B
6%
MCSC
426210 8

S DIVA

8150670 &
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|| ARES | BINZAINE

: LEGAL AFFAIRS EEEEEEEEEE—————————————— A R e T 3 2
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2018 FIHEIMBENRTM 244 t, DHIRTRIR. BURNELERFFAEM .
ACUM  APRA AMCOS CASH COMPASS  FILSCAP  JASRAC

Hp R EREMN 89 #, TI7R B4 31 4, EFNEMN 18 ¢, MERE 76 1+, #BEN 29 #, SEEL 1 AKX Asia-Pacific KOMCA MACA MACP MCT MESAM MOSCAP MRCSN

MSG  MUST VCPMC  WAMI
In 2018, the total of 244 legal cases taken by MCSC, which were at different stages.

AEPI AKKA-LAA AKM ARTISJUS AUTODIA BUMA EAU GEMA
o FEMEASEEAIFASRAA G Ll : HDS-ZAMP IMRO KazAK KODA NCB LATGA MCPS MUSICAUTOR
L Legalcases Categorized by dlfferentlnfrlr‘lgement as below: B Europe 0OSA PAM CG PRS RAO SACEM SABAM SAZAS SDRM
SGAE SIAE SOZA SOKOJ SPA STEMRA STIM SUISA TEOSTO
TONO UACRR UCMR-ADA ZAIKS ZAMP-Macédoine

AMRA ASCAP BMI SESAC Inc. SOCAN SODRAC HFA

HITSM & MBLLBHX  aAppaAMUS  ACDAM  APDAYC COSCAP  COTT SACM  SADAIC
Latin America

-
2 the Caribbean SAYCO SCD  SOCINPRO  SPAC  UBC

EREREN
SeA40 15 Africa MASA  SAMRO

2018 &, tha 5+ HH MSC thamFTREMNREHINEITARMIN, 5% AUTODIA th& S TRERARMINL.

In 2018, MCSC signed representation contracts for performing rights and mechanical rights with MSG, and

signed representation contract for performing rights with AUTODIA:

IiHTBEN
12.70%

J‘ %?‘%Iﬂ%ﬂ J DY 7614

AL
w
&

J NEFERN - [ BRI

HIE IR BEELY
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=" 2018FEINZ

o E. LUTIMABIEE MR 6% HEH

e Note: the following figures have been deducted 6% value-added tax

Statement of Income & Expenditure

€
Income Compared to fiscal 2017 (%)
£
B Performing rights 84,676,119 19.72 &
E M Mechanical / Reproduction 10,383,965 -1.86
["#EM Broadcasting rights 35,381,883 -22.94
L & FIEIR Internet & new media 159,661,743 133
ABIMDEUWIN Overseas revenue 7,775,964
Hfth Others 803,249
298,682,923
7 Expenditure -
{THHASZ Administrative expenses 49,581,365 -\

ISZ B R surplus 249,101,558

AR ERU N Distributable amount 249,101,558

o i U EAEMTBPEHSIFLEHEREF

e Note: the above figure in others includes compensation fees by litigation and so on
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HIGHLIGHTS OF MCSC WORK IN YEAR 2018

BIENE. TEHESI I#TE RMEMAEBVERERE

To assist the judiciary, administrative law - enforcing departments for legal
identification of music works

2018 4], HERUAREFRTHHRRARERANDEIIER, REEERENICKESHAE. BRIRICEFLY—F,
SR =EMihh B E > B LB O R EMASE RN TRAEE. ha5SUNEERNANLLREKERE, 4K
THPRERZRICNAMBETHE. PEESRFREMRTITEE. PREEAZEFRFRKABBBALMTIRNEEER,
SWEBMTFIRT., AT, HHT S UMrAE, SFHREERLS, ARGNARRET TWEARME, EFHtbTTR
TEBRERB IR,

thgh, hEERALR. BN BH. KRBFWHORING. BETIRMSEUTHHEN AR Y MEE @R AT
ITTEERE, BRTHEXEESLNERNTS.

At the beginning of 2018, MCSC was requested by Jining City Intermediate People's Court in Shandong Province, to assist in the
case of copyright infringement dispute between Zhang Yongqing and Gao Yongan, Pan Longjiang for the technical identification of
whether all or part of the three songs involved constituted substantial similarity with each other. After liaising with a number of
well-known members who met the requirements, MCSC finally decided to invite Professor Hao Weiya of the composition department
of the Central Conservatory of Music, Professor Wang Ning of the compesition department of the China Conservatory of Music and
Professor Zhang Chao of music school of Minzu University of China to serve as expert team in this work. After the independent and
meticulous work by each expert, finally the appraisal opinions were issued separately and the professional technical guarantee was
provided for the judgment of the case to complete the work required by the court successfully.

In addition, MCSC also carried out the verification of violated musical works and issued relevant legal documents of identification
conclusion for the Copyright Administration Bureaus, anti-pornography & illegal publications offices and cultural market law enforce-

ment agencies of Beijing, Cangzhou, Wuxi, Zhangjiagang and other cities.

EEM2018FE TS S / ANNUAL REPORT 2018 MCSC

ER¥ED “PHEFNERTR”

The "Sino-Japanese Copyright Seminar" in Beijing

3 A 15 H, BFEEREENNES BATEEIE
ERIRMVEAHRREEHN 2018 £E “HEBERFTR"
FEiEmAH. T EELSE "BEMNERNIRS R
B, BENETAREEREMERNARKISHTE
REAREFIF N EAEESS, RITHFRATRES RRREF
PRI 75 20

On March 15, the "Sino-Japanese Copyright Seminar”,
jointly organized by Minoru Endo Music Foundation and
MCSC, was held in Beijing. This seminar mainly focused on
"the current situation and problems of Internet Music".
Through introducing the development of Internet music in
Japan and China and the specific practice of digital music
copyright protection, our two parties shared views,
exchanged experiences with each other, and discussed the
countermeasures of internet music copyright protection in
the digital age.

BR(Eaml BT BT ESSEE K

Increase in the standard of remuneration for broadcasting rights

ha5FEM BEADSEARNERE. [TEBINEREEE REQ. TRF SRKE. ZhneiE. BEfURNES"
Bl TEAFEEBN BHUTEARRD, B, ZRANBFERR S FLORHRRIVEK, METAMRES (HElhE)
FEAER, BREERARIA, BA. BFEXARXENER, ZMMEMEIRE BT ERRIRIPKTE, BRmk
E & RhRAURIFE AT

=B 2012 Fie, AIFRERMRNER =, T ERNERSRITEIEARE KAMHTES, 43 6 ERENH, &F
7£ 2018 £ 4 A, 9 A7FIRRM. TERENERSERT (GEESR), E—ERE LK TRE BT RS REFN
fERAZEAMIRERIEKIAE.

Based on low starting point and a long-term view, a practical and gradual increased standard tariff for royalty payment of broad-
casting rights have been set between the Radio Copyright Committee & Television Copyright Committee of China Radio & Television
Association and MCSC for years. However, until now this payment standard for broadcasting rights have not increased over the years in
fact, and there exists a large gap between our current standard of payment and the «Provisional Measure for Payment of Royalties for
Broadcasting of Sound Recordings by Radio and Television Stations» issued by our State Council in 2009. Low royalty payment for
broadcasting rights has always been the focus of all of right holders, domestic and international organizations concerned, which not
only affects the level of music copyright protection in China's radio and television industry, but also affects the overall level of music
copyright protection in China.

Since year 2012, MCSC began negotiating with the Television Copyright Committee and the Radio Copyright Committee for
increasing royalty standard. After six years' difficult negotiations, MCSC finally reached the Memorandum of Cooperation with the Tele-
vision Copyright Committee and the Radio Copyright Committee in April and September of 2018 separately to realize the whole
increase on music royalty payment in radio & television industry in China.

®
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| 7L

Statutory licensing for works used in Textbooks

2018 £ 5 B, SR ENENETHRBERERNEFERTFT. £k, B 2013 FEHERBAMITELSR, 2ED
EANLRBRBFENRMISHEEE T SF L

In May 2018, MCSC issued a statutory license to Liaohai Publishing House for musical works used in textbooks. So far, since the
start of our statutory licensing for textbooks in 2013, we have signed 9 textbook-publishing units nationwide.

e n

A

Airlines licensed by MCSC for music

#IEE 2018 F 6 A, @EFFHMEESH, DRESTEREMKEN 17 ZMEAREET (EREETEERDID,
EHAELEFEL FMEAR, REEFREFTIINENHENSERNWIEEN 98%, EXTlTTleEE. B892
SaE: FEERNE. BANE. EENE. AANS. Bl INE. DB, RIS, W, LR, 2. Fisis.
M. BN SERE EEMZIEMZ HILRE AR LESFNRZE. CE /N EMS QR0 SR —RFRAER)

As of June 2018, after years of effors MCSC has signed with 17 airlines on the music copyright license agreement in mainland China
in which all medium-sized airlines are included, and the number of licensed airlines accounts for about 98 % of the total number of
aircraft in our country, basically covering the whole industry. The signed companies include: Air China, China Southern, Hainan Airlines,
China Eastern, Xiamen Air, Shanghai Airlines, Shenzhen Airlines, Sichuan Airlines, Shandong Airlines, Okay Airways Company Limited,
Shenzhen Donghai Airlines, Ruili Airlines, Guizhou Colorful Airlines, China Express, Jiangxi Air, Hebei Airlines, Juneyao Airlines and so
on. (note: small airlines, short-haul flights don't use music usually)

oh B0 58 75 il 22
CHINA EASTERN

AIR CHINA pel T *) i@ i i 2
OF fiRcumn g sEmme Q@R

ziaan el [y f FYIiS
SHANGHAI AIRLINES Shenzhen Airlines

S BmmE

= Ruili Airlines

e xﬁugz,\%nss { gmg

o WFRATER S
Il f < ({} SHANDONG‘ R

AIRLINES DONGHAI AIRLINES

\\‘}\\ éﬁlmg 00 il e

ERBMME S \t’ con SRS A )& |IANGXI AIR

€) 15 %

HMEBEI AIRLINES

JUNEYAO AIR
IR
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Renewal of cooperation with Tencent Music

BRERE TaEQQER BRERBRERES N EATE, @i RER K, BHERSFELNA, EHH LEKX.
BAFMANEFMET . 2017 £, REMNESEFHHNIRHTN, WERESEBRERERDE LIDART A HNAE.
2103 1 EVRERS N, WARLMMERSIENN, SKI T YFeIERERNAEEIC

Renewal of cooperation reached with Tencent Music includes QQ Music, KuGou Music, KuWo Music and many other music plat-
forms, as well as APPs such as KuGou Live broadcast and so on. Tencen Music is the largest and the most influential online music giant
in Chinese market. In 2017, with the changes in the online music market, MCSC decided to renegotiate the content of its previous
license agreement with Tencent Music. After nearly a year of consultations and negotiations, our two sides finally renewed the coopera-
tion agreement successfully, resulting in a substantial increase in royalty payment.

| Jn

Publishing the books of "Q & A -- the Compilation of MCSC's Knowledges" and
"Review & Prospect of Broadcasting rights Work"

8 B, {(FRZRE—FESFREFERMEHIRC
g (R ED . (BN TERRS RE) HIfF
SERl, HEMAREXAL. MTAERFE.

BRI g

(AL 4R) HUERR 273 4, LUREIEREMN
e, MhaEk, sRAR. ERANESEE, F
ASFIMERBRSESFASENE T haFES
HEETFNARAS,; (TBNIERmS BE)
BT EROFR L SHBER, EEEBIN T e B
TEfEIE. o). HENERRMENER, RRE
HIEEMHSTEEPHENEARSEN, UEthES
R. HEERBESTHIDS, HEE. IHHEER @ pedn e
HhE FTEH EFE EE BT,

The two books of "Q & A -- the Compilation of MCSC's Knowledges" and "Review & Prospect of Broadcasting rights Work" , which
were compiled by MCSC, were completed in August and sent to its members and people of industry insides in the same month.

In"Q & A -- the Compilation of MCSC's Knowledges” the total of 273 questions was collected and compiled in the form of Q & A to

introduce MCSC's collective management work in the field of our overall work, membership development, documentation & manage-
ment, licensing & litigation and royalty distribution; based on the demand of broadcasting rights licensing, the book of "Review & Pros-

pect of Broadcasting rights Work" reviewed MCSC's work for broadcasting rights at different stages of legislation, licensing & safeguard-
ing, reflected great efforts by composers, lyricists, songwriters and MCSC itself, and also let the members, social sectors know more

about MCSC and supervise and support MCSC's all of work including broadcasting licensing.

735N

’
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Opening the "Music Works Online Licensing System"

ATEAE AERENESFEFUTAIEAPE, HhEEAMIET 2018 £ 9 AERFET “SREGMNEFTRS .
BEERAL, EAERFELES. REENNESR, BIFREMERRIETE.

HREMENIRTEHMEFREE, NHRELCEERENERITIERERE, . E5a. BESERAESR, #REZE
EVE. BEREBHAR. KELAR. BIfE CD, VCD. DVD FRE \ REFlm. [7E \ EEFEEREER. BEREERERR
Ht T @EERERF.

In order to facilitate the majority of users to apply for music copyright license more conveniently, MCSC's "Music Works Online
Licensing System" was officially opened in September 2018. Through this system, users can complete licensing application only by
filling in and submitting the corresponding information online.

At present, the functions have been opened mainly for categories of licensing for mechanical reproduction rights and live perfor-
mance rights such as music usage in concert, textbook, music book, music score, production of audio & video products (CD, VCD, DVD),
advertising, film & television, etc.
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Licensing to the Guangzhou-Shenzhen-Hong Kong Express Rail Link for the
first time
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ERERMARNE TR SEER LM, XBNEE AN ELXARN KRBT EAERE R ERIT.
With the Guangzhou-Shenzhen-Hong Kong Express Rail Link officially opened on Sept 23, MCSC and the Mass Transit Company

Limited (MTRCL) reached the copyright licensing agreement for background music usage. This is the first time for MCSC to grant music
copyright licensing for the entire railway line of passenger trains.
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Winning the Management Award of "China Copyright Gold Awards"
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On October 19, the 7th China International Copyright Expo Opening Ceremony and "China Copyright Gold Awards Presentation
Ceremony" were held in Suzhou China. During the event, MCSC won the Management Award of China Copyright Gold Awards, which is
the only international award in the field of copyright in China and the highest award in the copyright field in China.
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Providing music copyright service for the first China International Import Expo
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During the event of the first China International Import Expo, or CIIE, which was held in November 2018, as the music copyright
service unit, MCSC entered and stationed in "IP Protection & Commercial Dispute Resolution Service Center” of the Expo, to provide
music copyright legal advice and licensing services for exhibitors at home and abroad.

Providing music copyright Service for the Learning platform of the Publicity
Department of the Communist Party of China (CPC) Central Committee

2019 F 1 A 1 H, PHARSEE “FIRE" FITAENELE Lk, “FIRE"FITARA T ASAREFIREAT
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On January 1 2019, the learning platform of the “"Learning Power" by the Publicity Department of the Communist Party of China
(CPC) Central Committee was officially launched in our country. The Learning Power platform brings together a large number of
free-to-read journals, ancient books, open classes, songs, operas, movies, books, etc. During the construction period, five collective
management societies including MCSC were appointed as copyright consultants / service units to assist the platform to properly
handle relevant legal affairs of copyright.

Coordinating for music copyright licensing for the documentary of the 40th
Anniversary of China's Reform and Opening up

11 A48, NEERAFERREENAR, EDSDERRULR, (BT —EEY—BURIEFR 40 BF) RERE
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In late November, receiving an official letter from the Information Bureau of the Publicity Department of the
Communist Party of China (CPC) Central Committee, MCSC was requested to assist solving music copyright licensing for the CCTV docu-
mentary "Let's go through together-tribute to the 40th Anniversary of China's Reform and Opening up." Up on the request, MCSC tried
best to contact and negotiate with relevant members, and finally issued copyright licensing for all of songs covered in the documentary
in early December.
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