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2021 F 1 B, BMERIZR—EBAENRINMSH
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SEANFREAMNBETEESENDSAE TEAMY
FAT, DEEENTERINEFAR DTS, BB TEH
K VER 2021 A E I TR RIRRE, HRERET
LABBHNRGHEHFR, DREFEENFIRKRNIAE
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LB ETFRI RSN BERAE T 30 12, AZIARM 30.3
Zm.mA, s 2021 F2ERE ASREENIERE
ERADE(ERRIX 4.69 2T AR™T, SEETFAHERN—
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o
M chairman’s Foreword

Greetings to all our members.

Time flies, the year 2021 has quietly left, but a lot of unusual experiences and memories did stick in our
mind.

In January 2021, Mr. Qu Jingming, who has been undertaken the leadership and management responsibili-
ties in our society since the founding of MCSC, and has made great contributions to the development of MCSC,
resigned as the Director General for health reasons. Under this situation of change, the MCSC's Standing Board
of Directors appointed Mr. Liu Ping to preside over the daily work of MCSC as the Acting Director General. Under
his leadership, our management & executive team carefully studied and analyzed the situation, and then made it
clear that implement the policy of advance steadily for all the work in the year, and finally we achieved satisfactory
results. By the end of the year, our total collection of royalties reached RMB 442 million, with a rise at 8.3% com-
pared to year 2020 (RMB 408 million), and the total collection over the years since the founding of MCSC has
reached RMB 3.03 billion. Also, the total amount of RMB 469 million was accounted into distribution in 2021 for
our members and domestic & foreign copyright owners. Both the collection and distribution hit record highs.

Also at the beginning of 2021, we collected anti-epidemic songs from our members and compiled a special
edition to record their achievements of anti-epidemic works and to spread the patriotism contained in their works.

On June 1, our newly amended Copyright Law came into effect. Accordingly, the revision of the supporting
regulations of the Copyright Law would also be put on the agenda, especially including the Regulations for the
Implementation of the Copyright Law and the Regulations on the Collective Management of Copyright, which are
closely related to MCSC’s work and the rights & interests of creators.

On September 22, the Central Committee of CPC and our State Council released a 15-year plan
(2021-2035) on the development of intellectual property rights (IPR) power, and by the end of December, NCAC
issued the 14th Five-Year Plan for Copyright Work. The two documents not only clarified the important role of the
copyright collective management system in our national intellectual property development strategy, but also point
out the direction of the future development for the copyright collective management work. We specially organized
our staff to study the documents for implementing the spirit of the documents into our work.

Later this year, the "Integrated System of Music Copyright" (iISMC) developed by MCSC was launched on our
official website. The iISMC system is the latest achievement of MCSC in the long-term practices of safeguarding
the rights & interests of music creators and promoting legitimate usage of music works, combining digital technol-
ogy and copyright management practices, and the system would provide more convenient and efficient integrated
copyright services for the majority of Chinese & foreign music copyright owners and music users to promote copy-
right protection and deal. Meanwhile, the function of content auditing of the system can contribute to maintaining
national culture security.

In addition, in terms of undertaking music copyright protection for important national activities and projects,
MCSC's concept of "serving music copyright owners, serving music users and serving the country" has also been
fully implemented. In 2021, our main services include providing continuous copyright service for the “Xuexi Qiang-
guo” education platform; providing music copyright service for the 4th China International Import Expo; licensing
for use of music in many mainstream film and TV series which focuses on patriotism as central theme; licensing
for audio-visual works which are made to celebrate the 100th anniversary of the founding of CPC and to celebrate
our National Day; providing music copyright service for Beijing 2022 Winter Olympic and Paralympic games; etc.
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For the whole of
2021 and even today, difficulties
and opportunities, challenges and achieve-
ments always accompany us. For example, affect-
ed by the spread of COVID-19 abroad, the epidemic in
China also continues and has brought great impact on our work;
Some domestic online platforms disregard international practices, they
bypass copyright collective management organizations to conduct exclusive copy-

right licensing, which have seriously damaged the legitimate rights & interests of the majority

of original music creators. In particular, some online music giants use their strong market position to play multiple
roles, they are too ready with excuses to delay the renewal of agreements for royalty payment with MCSC to
further suppress income growth of music creators, who are represented by MCSC, despite of their own growing
usage of music and growing profit; Some music service companies provide false background music licensing to
businesses, resulting in continuous chaos in the background music market; The charging standard of broadcast-
ing right is low over a long period of time, and the licensing coverage is insufficient and growth is difficult... Facing
the said practical problems, what we will do is to continuously improve development and innovation, and to more
firmly fulfill our duties as a copyright collective management society. We have felt deeply that under the strong
leadership of our Party and our government, the legal environment for intellectual property has got significant
improvement. which is the trend of the times.

In 2022, we will celebrate the upcoming 30th anniversary of the founding of MCSC. We should not only look
back over the years, but also look forward to the future. In the coming year, we will carry forward the long upheld
pioneering spirit and fine work style, which was created by our leadership and executive management team. Also,
we will hold fast to our career of copyright collective management to safeguard legitimate rights & interests of
music creators!

Zhao Jiping

FfEZF1E Chairman’s Foreword  MCSC! Annual Report 2021
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BE2021F K, hEREEIAR11356, HAh{EEGES73A. EE&E3937A. H#iEA400A. BHF128RIUAKE
b ZEARAIBA,

By the end of 2021, MCSC s membership size reached 11356, composed by 6873 composers, 3937 lyricists,
400 successors, 128 publishers and 18 others.

20NEFE-2021F S AEKE 2011~2021 Membership Growth
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During the year, 723 new members including 517 composers, 165 lyricists, 18 successors, 21 publishers and 2
others joined MCSC.

2021 FEFIE S GHIRL 2021 New Members
111l

21, kR /A5 Publisher
18\, #EA Successor DA, 3t Othors

165A, 18/E# lyricist P
. B17A, BiffE Composer
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Er &R Documentation

H 12021 K, DIVARUBREZICIERENEIA1531.71TARE.,

By the end of 2021, the total of over 15.31 million works were registered on DIVA system, the details are as
below:

EMEEICERAEEER Works registered in percentages on DIVA by societies
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,ﬁ»@ FRIMESE Licensing

2021 F, MEIFARBBARSIBK, LB 2020 FIBIES 8.3% . IFAI RENAZEIARMT 4.42 {Z7T (HiR0) .

In 2021, MCSC s total collection of royalties reached RMB 442 million (pre-tax), with a steady growth at
8.3% compared to year 2020.

2010FE-2021F AN Annual Collections 2010~2021
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FIEDGFRTUIAN
Performing Rights Revenue
2020 vs 2021
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..-.."l:-.. EEPUER&E D EC Royalty Distribution

20215, EHH#TTIIRDE, BRIFFTRAEENL4.69127T, MIR6%IEEFRELAN4L.42(2T, HWRBEEEL
tE££4916.6%.
In 2021, MCSC conducted the following distributions. The total revenue of RMB 469 million was accounted

into distribution, of which the net distributable amount was RMB 442 million after deducted 6% value—add-

ed tax (VAT). MCSC s administrative rate averaged at about 16.6%.
BfiI: AT
In RMB 10,000

HAZY 2ES FDEEE

Remittance Distribution no. Net distribution

P191 (20195 FRENE—RDE performance 1)
M202 (2020F £ FlIHX 5 =% % BEmechanical reproduction 2)
B191-192 (2019 F#F MK E— X5 Ecinternet 1)

E—H
May/2021

20192 8 o Bomechanical performance
=—HA B193-194 (20195 HFMEE IR pECinternet 2)

Aug/2021 P192 (20195 K ENE /R D EL performance 2 )
K191-192 (2019FFHIOK L EL karaoke)

M211 (2021 FE E FI#NE— % o Bcmechanical reproduction 1)
P193 (20195 &N EE— R S Bicbroadcasting 1)
B195-196 (2019FMFMEE =R Ecinternet 3)

£=H
Oct/2021

0201 (2020 BIMBEERIIN 2 Eeroyalties from overseas societies)
B197 (20195 5 F MK HE MRS Ecinternet 4)
P194 (20194 #&#X 8 — )X Ecbroadcasting 2)

SEPYHA
Dec/2021

I KX TERBE S ECAIE XA

Explanatory notes for royalty distribution
1. hRNER RS ERERFEEENETMNNSAASEIENRED BN,
MCSC usually conducts royalty distribution based on common international practices and the Distribution
Rules made by MCSC General Assembly.
2. FABRSEEFVAEVRIERARBARIAS RMERRSETER, “HFR—I Y . SR ERRS MBS RER
ERM, QEEREE SIRFER, SREERAR D AR 9 S VNEERKE,
MCSC distributes royalties depending on royalties plus usage reports. Usage reports are provided by
licensees, in which the information include used works, copyright shares, usage frequency, etc.
3. BREH SR EFOHERBER), EREEERENHERR (EHEFRM), RERRSFEARS (EAEFRE) .
Except for books, audio & video products and advertisements, users usually pay royalties in the current
year when signing (before using music), and provide with usage reports in the next year (after using music).
4. WEIERERKRERE, BN EIM EREHITZE. FRON, REERENTEZENRM,
After receiving usage reports, MCSC needs to verify the authenticity and accuracy of usage information.
For any error or missing information, the users are obligated to supplement or even provide again.
5. NEZEERA D ERHER R, EoESTHEIT £AENTIR, BIat93EERA.

All the royalties shall be distributed to copyright owners and the corresponding interest generated before
the completion of distribution shall belong to copyright owners all the way.
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2021FEZEENUER B D BECLLHI Percentage of distribution in 2021
[y

BIMEE TAER
Affiliated societies Individual members
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S ECEEH
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BB YACIE=S ]
Administrative expense ‘ Publisher members
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DB EARDE

Overseas Affiliated Societies & Distribution

2021F R EBHNENMESE (HESHAI0M) FRUWT:

Distribution to overseas affiliated societies in 2021 (top ten)

LLLI

he /ithis SEEH (AEM)

Society /territory Distributable amount (in RMB)

MUST/&i%E Tai Wan 30,165,428
CASH/#&# Hong Kong 22,006,461
JASRAC/H7s Japan 8,549,651
ASCAP/%[E USA 6,403,631
BMI/Z£E USA 6,279,464
KOMCA/&[E South Korea 5,403,770

PRS/%E UK 5,384,812

COMPASS/#rtnif Singapore 3,374,695

GEMA/ZEE Germany 2,732,371

SACEM/;XLE France 2,246,180




BINEL R HEE Overseas Affiliat

2021 BHNEN N RAMESHE (DECEHFRI0L) HRWT:

Distribution from overseas affiliated societies in 2021 (top ten)

the /ithis PEEH (ARM)

Society /territory Distributable amount (in RMB)

JASRAC/BZ Japan
CASH/#&# Hong Kong
MUST/&i& Tai Wan

BUMA/f&= Netherlands

COMPASS/#ihni Singapore

MACP/53%kFIL Malaysia
PRS/%[E UK
SACEM/EE France
GEMA/#EE Germany

ASCAP/Z[E USA

2,610,472
2,582,963
1,248,126
672,022
474,031
462,984
250,292
246,511
206,894

168,846
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ﬁ'&.: 7 E1RE S Legal Affairs

2021 F , haHMELNRM 188 &, HPREN (FREFR) 63 2, RBN(EIER) 20 &£, SN 7 &, (FRMNEE
1B 44 &2, 181X 51 &2, Hith k3 3 &£,

In 2021, MCSC took 188 legal cases in total against copyright infringement, which include 63 BGM cases,
20 concert cases, 7 mechanical reproduction cases, 44 digital online cases, 51 broadcasting cases and 3
other cases.
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HIGHLIGHTS OF WORK

Mé&*ﬁh B “#3IBE" FRRHEMFNZF

Copyright service for the “Xuexi Qiangguo”education platform

BRHAPREEEFEIBEZIFET 2019 FHEZE LLEDSR, MRELE 3 FRIFS “EIBE"FENETE,
RNFEREEENS.
Since the “Xuexi Qiangguo” education platform was launched by the Publicity Department of the CPC Central

Committee in 2019. MCSC has maintained cooperation with the "Xuexi Qiangguo" education platform for
three years, providing copyright service for it.

2 H (EFFENREEERMD) NEITESHER

Suggestions for the revision of the Regulations on the Collective Management of Copyright

20214 6 B 1 B, M(EESUENTIAEN, BXEEENNETHRE L AR, 5325 HaBIEX SHEPEENTE
EXEEN(EFENEREEERM).

N, MREE B FERLHE, MARNE ORENH . 2RXRRENESHEETRRANN O, BITE AR
SREMBTEREERIRRDZERNEN.

On June 1, 2021, the newly amended Copyright Law came into effect, and the revision of relevant regulations
were also taken into the agenda, especially including the Regulations on the Collective Management of Copy—
right, which is closely related to MCSC s work and music creators' rights & interests. To this end, combined
with its own management practices, MCSC summarized and analyzed its organizational structure, deci-
sion—-making mechanism, membership relationship, charging standards and so on, then made reports to reflect
opinions and suggestions for the revision of relevant regulations to the drafting department in different ways.

Y SIERIFIREBA R B REEIFAIS1E

Reach music copyright licensing with Universal Studios theme park, Beijing

REZE T RBENFN, WS ERFREHERXDAFREE, BIXIK. B BMESAHXNRT T 2ENDE, &
2T 2021 FACRMIKEWFT RIS AR T B REZEROFAIGE.

Despite the impact of Covid-19, MCSC started rounds of comprehensive negotiations with Beijing Universal
Studios Resort since 2020. Finally, the two sides reached music copyright licensing before its opening in 2021.

v H2022FERE (k) REMWENERERRHEZENES

Providing music copyright service for Beijing 2022 Winter Olympic and Paralympic Games

fE7 2008 FItREIZR. 2014 FRRBFREFREENRSILEL, BRIHEEM 2022 FIERLEREH 55 51
WEN RRRBAMRERNEREEFA,
Subsequent to providing music copyright services for Beijing 2008 Olympic Games and Nanjing 2014 Youth

Olympic Games, MCSC continued to provide music copyright service for the 2022 Beijing Winter Olympics and
Paralympic Games. By now MCSC has licensed to 55 test events, the fashion show for Olympic outfits, etc.

2021FETE=s Highlights of Work | Annual Report 2021

n SCHLRE (HB) #1TIFRIELI TSR

Achieving a breakthrough of zero by signing in cruise industry

HXERXENRE (HF) 2T, B520165FE, MemMWTtERFURE, BERTHIMEM, HTF20185FE
BT EAE TR, DERZTUMNEZEN ., R X/VFENERREHE, 2021FHETIMT 5 (1) %
T HATHRE, 5—ReirllERLTH,

MCSC began to pay attention to the emerging cruise industry in our country since 2016, and did research on the
business several times. In 2018, MCSC adjusted the rates for shipping in its revised charging standards to

accommodate significant changes in the industry. After years of focused follow—up, MCSC achieved a breakthro—
ugh of zero in the cruise industry by signing a contract for royalty payment with a high—end cruise liner in 2021.

A SERBRAERERS RRESENS

licensing for use of music in many excellent films and television works

20215, thak CGEEREPE) (HEE) (8B (KIEM) (1921) (REF, FHRR) SZEMBLAE
mMERMEEREENTE, EHPEREFFENANENRNGAZMEIERMIRME T E NIRINEEE,

In 2021, MCSC issued music copyright licenses for many excellent film and television works, such as Faith
Makes Great, Ah! Cradle, Mining Town, The Battle at Lake Changjin,1921, Hi, Mom and so on. While safegu—

arding the rights and interests of music copyright owners, we provided strong copyright support for film and
television production units.

2 B S LA BERITS BINERARN TR

Working exchanges with similar overseas societies through video conferencing software

ANTRESBHIBENEFERARN TR, TRSIERERBENEESRNER, 2021 FHFEITLLE
AN, 2A5 BAEREERNE (JASRAC) . REERFRENMNE (PRS) KEZRBATLHLEITERRE.
tesh, EEE IS + ARSI T BENEPHE R FNEERARR.,

In 2021, through video conferencing software, MCSC held several online meetings for working exchange with
JASRAC and PRS separately. In addition, MCSC participated in the 9th China—Korea Music Copyright coop—
eration & exchange meeting, which was held by live as well as video.

2 AHPES BRI XS RRI1HT4 - 26 IR =1 E B HE
Conducting lectures for Musicians of China Musicians Association and of Beijing Federation of Literary
and Art Circles

£ 21D “WRIANRFRE” fifE, WEAPESFRMDENIERHIXEBKOERRITHETT “4-26 MIRF=REEH
BE” HEEDHIT 2021 F 4 B 22 AR 26 B%47, i 50 RIUBFRR. FHEREEARBFEHRE, 2IRRSER
ZEINA XAERMLS IR,

Around the 21st World IP Day, MCSC conducted lectures on law popularization of IPR on April 22 and 26
separately for musicians of China Musicians Association and of Beijing Federation of Literary and Art Cir—
cles. Nearly 50 musicians and representatives from emerging music groups attended the lectures to learn
the law and knowledge about music copyright.

®
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" S5 ED"EEBESOFEZFIUE BN EEiLiE

Participating in the forum on "30 Years of Copyright Law of China and Amendment of the Copyright Law"

2021F4H810H, HPEARRZMIZF=NER. o ARERIIRFNEIERIFPEEHAREMEZWNESHR
HEZEDNET R “REAREMNEZEREOFEZENAE L oI R EARBEB .

On April 10, 2021, a forum themed on "30 Years of Copyright Law of the People's Republic of China and

Amendment of the Copyright Law" was held in Beijing by the School of Intellectual Property of the Renmin

University of China, Research Base of Judicial Protection Theory of Intellectual Property of the Supreme
People's Court and other professional institutions and MCSC.

v TEMIBIR“ERRS—EENE"RIR, RELE. TBHESRIIENIA

Special section — “Legal services — identification & investigation” to assist the judicial and
administrative enforcement authorities

PITEERERNEERBRIENR, WEBEFEHENTE. SNENXRHIBRMRANERS ., EXLEETER, HEWE MR
RENR” X B “VERRS™X, IBIN“EEMNERIR, URRNENHEREREKRSE, HELENERBEADNS
RHHRE, RS TTJ}%WH?&Qﬁ:&iﬁﬁﬁlﬂ?&ﬁ’ﬂ’rﬁ}ﬁﬁﬁ%ﬂ&

For the purpose of cracking down on piracy and infringement of music, MCSC provides copyright identification &
investigation services to assist the judicial and administrative enforcement authorities every year. On the official
website, we have changed the "Copyright Knowledge" section to the "Legal Services" section and added the "

identification & investigation " function, which is for the applicant to apply for copyright identification & investiga—
tion, and also to improve the efficiency of the services to the judicial or administrative enforcement authorities.
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The launch of the iISMC system

2021%E8H20H, HMEH AN REENAERRS RS (iISMC, Integrated System of Music
Copyright) ZEMEEMN L., ISMCERERERERIENZSENRS —FHUNERRTE. ERIETE
EERCENER ERBENGERERARRERAANEARSTETUNERERARENAREIERS, ATUA
BREFENA. ERERESFFULEHRUHSERNZENRS, —HXABRIEEAS. EREIC.
FMER, FIER, ERESEZFHA, ARAFTRTULERNEN, ETUALFERIHINXER
ERMNE.
The "Integrated System of Music Copyright" (iSMC) developed by MCSC was launched on its
official website on August 20, 2021. The iSMC system is a comprehensive platform integrating
music copyright data and copyright services, which relies on the system of international music
copyright information management and monitoring system of music usage across major indus—
tries, to provide music copyright owner and music users efficient and convenient one-stop
services of membership application, work registration, copyright query, licensing, royalty

distribution and others. While promoting the music industry prosperity, the system can also
contribute to the maintenance of national and social culture security.
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Invited the famous musician Fu Gengchen to participate in the Party history Education Activity
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On June 18, 2021, MCSC invited Fu Gengchen, the famous musician to participate in the Party history education
activity at MCSC office. During the activity, Mr. Fu told the background and history about the creation of his revolu—

tionary songs, which made us feel the firm ideals & beliefs of the revolutionary forefathers and the heroic spirit of
victory, and also gave us a deep understanding of the spirit represented by red revolutionary music.
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Note: the following figures have been deducted 6% value—added tax

LN ERX20205F 18/ (%)

Income Compared to fiscal 2020 (%)

E’?ﬁi&ming rights 117,856,611 6.6%
sjgfénical rights 25,981,297 108.9%
rB?c;ﬁa;thcasting rights 42,050,057 -1.9%
%%jitlgéfnline 221,600,795 6%
?vﬁ:?e§su%genue 9,200,944 —-7.2%
%’tﬁars 815,845 3.5%
RoEt 417,505,550 8.3%

Xt

Expenditure

TBFA

Administrative expenses 69,305,921 9.9%
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surplus 348,199,629 7.9%
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Al El 348,199,629 7.9%

Distributable amount
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Note: the above figure in others includes compensation fees by litigation and so on.



