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® ,
M Chairman s Foreword

Dear members,
Hello, everyone! | am Lei Lei.

The river of time, trickling down, flows to the 30th anniversary of MCSC's founding — 2022. The year 2022 is also
the year completing the change of the fifth board of directors of MCSC. Thanks to the trust and support of our
members, | am very honored to be elected as the new chairman of MCSC. Here, on behalf of MCSC, | would like
to express my high respect and heartfelt gratitude to the previous chairman, Mr. Zhao Jiping, and every member
of the previous board of directors for their exhaustive efforts in safeguarding the rights and interests of lyricists
and composers, and for their tireless efforts for the progress and development of MCSC. MCSC will always
remember their selfless dedication!

In the year of its 30th, MCSC's licensing work has withstood unprecedented severe tests. As the pandemic fluctu-
ated greatly, various industries were plagued, and a large number of enterprises even went out of business and
shut down. The number of visitors to theme park industry which occupied a high proportion of MCSC contracted
licensees fell off a cliff; the performance industry as a whole has been hardest hit by the pandemic; the live show
came to a near complete standstill.

Under such difficult circumstances, MCSC actively adjusted and implemented corresponding strategies, and final-
ly succeeded in stabilizing the overall situation of the licensing work, and the distribution work was also completed
in an orderly and smooth way. The amount of music copyright royalties collected by MCSC in 2022 reached
RMB417 million yuan, with a slight decrease at 5.6% compared with the previous year. Meanwhile, MCSC made
13 times copyright royalty distributions to copyright owners of musical works in 2022, and the royalties distributed
to domestic and foreign music copyright owners realizing RMB428 million (including the deferred distribution roy-
alty of previous years), with an annual administrative expense rate of 15.7%. By the end of 2022, MCSC's total
revenue from copyright royalties over the years had reached RMB3.45 billion.

MCSC has always adhered to the working concept of "serving music copyright owners, serving the music industry
and serving the country". In 2022, the total number of MCSC members maintained steady growth, reaching
12,079 by the end of 2022, and the representation of rights was further enhanced. At the same time, MCSC made
efforts to overcome the impact of the pandemic, and the scale of licenses for theme parks was further expanded,
and the licenses for the catering industry rose steadily. During the same year, MCSC provided copyright support
for the 2022 Olympic and Paralympic Winter Games, the platform of "Xuexi Qiangguo”, and the Fifth China Inter-
national Import Expo, etc.; in addition, we undertook the research project on "Prevention and Control of Copyright
Risks of Music Going Overseas" delegated by the Publicity Department of the CPC Central Committee, and the
research report was completed and submitted on time; we received a commendation from the Ministry of Civil
Affairs for our outstanding performance in the "I Reduce the Burden for Enterprises" special activity. During the
4-26 Intellectual Property Publicity Week, we actively participated in various music copyright related publicity
activities, and were committed to raising the awareness of music copyright protection and risks among music right
holders, users and related personnel......
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The road ahead for any great cause is never easy. MCSC
still faces many difficulties and challenges in the future: the
long-tail impact of the pandemic continues; the negative
effect of some large online music platforms not complying
with international practices, bypassing collective management
organizations and creating a commercial monopoly has not
been eliminated; some music service companies claimed to
own music copyrights and deceived users into so-called "copy-
right licensing" and "low-cost licensing", and the damage to the
interests of real right holders continues; in addition to the
long-standing problems of low payment standards, insufficient cov-
erage and difficulties in growth, the impact of the pandemic has
also caused difficult situations in renewing contracts with broadcast-
ing organizations that have already signed with MCSC before ...... All
of these situations require the staff of MCSC to cultivate their aspira-
tions, grow their talents, and endeavor to overcome the various difficul-
ties and obstacles that have come and will come!

The year 2022 is an unforgettable and extraordinary year for MCSC. On
behalf of the members of the new board of directors, | would like to
express my heartfelt gratitude to all communities who have always cared
for and supported the work of MCSC! Since the 18th National Congress of
the Communist Party of China (CPC), under the strong leadership of the
CPC Central Committee with Comrade Xi Jinping at its core, the cause of
intellectual property rights in China has been developing rapidly with remark-
able achievements, and the environment of intellectual property rights under
the rule of law is improving continuously. Looking forward, 2023 is the opening
year for the comprehensive implementation of the spirit of the 20th CPC Na-
tional Congress, as well as an important year for the implementation of the Out-
line for Building a Powerful Intellectual Property Country and the 14th Five-Year
Plan. We have reason to believe that the future of MCSC will be even better!

With an unwavering original intention, MCSC helps the creation of the highest
accomplished rhythm; as music and politics are in harmony, we walk together on
the road to national rejuvenation! MCSC will, as always, use the most down-to-earth
efforts to safeguard the building for protecting creators’ rights and interests peaceful
and safe; make continuous contributions to building a powerful copyright country and
building up China's cultural strength!

7
Jente
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2022F SR ASBHESMESIN

FEEREENNS (UTEHRNS) KMERPETRNEEFBNER, HREPRNERNATEZAR
FihsBEARAREANENEIZER, F2022F11H28HZ12B13HUBIAARXNBINBF T2022F R AAR
BEEQBRERN. MAERARBITHRERBITER, ZARFENINSELRESSSMESRIEA. TJ}A
ﬁ%}\ﬂ%ﬁ)k (BEEREANBEREEA) REBRZEALESIHE, 20225F12826H, MikLONE

FREESE RSN EGRHHENHREIEENTFREENMMRETE.

RRBERIWNERIMT
TR EF
BIER: FEE R/NA X F BLR
HESHESE: (RERZEENF)
FUF HEEH [NEA] NHE N F =S R KT
ERE &FT BRE MET F/HK BT B T F
B = EKN
BFE: X F

2022 General Assembly & Board of Directors Change Session

After soliciting the opinions of the Copyright Administration of the Publicity Department of the CPC Central
Committee and based on the results of the review of head candidates by the Central and State Organs
Working Committee, Music Copyright Society of China (referred to as MCSC) successfully held the 2022
General Assembly and board of directors change session by means of communication from November 28
to December 13, 2022. The General Assembly approved the draft amendment to the Articles of MCSC, at
the same time all candidates for fifth board of directors, heads (including chairman candidates and vice
chairman candidates) and supervisor candidates have also been elected. On December 26, 2022, the first
meeting of the newly elected fifth board of directors appointed the newly elected vice chairman Liu Ping as
the Director—-General of MCSC.

The results of the change session are as follows:

Chairman: Lei Lei
Vice Chairman: Li Haiying, Song Xiaoming, Liu Ping, Fei Anling
Board of Directors: (Arranged by surname stroke order)
Wang Liping, Tian Xiaogeng, [Liu Chuntian], Liu Xijin, Liu Ping, Li Haiying, Song Xiaoming, Zhang Yadong,
Qu Jingming, Zhao Jiping, Fei Anling, Hao Yawei, Xu Peidong, Tang Jianping, Dong Dongdong, Lei Lei
Supervisor: Fan Yonggang
Director—-General: Liu Ping

-
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ifi €5 %R Membership

HE2022F K, HMERASEATN2079A, HA{EE7367A, iaEE4123A, HFEALTA, HFI53K, H
fB19A.

By the end of 2022, the total number of MCSC members reached 12079, consisting of 7367 composers, 4123
lyricists, 417 successors, 153 groups and 19 others.

0

20ME-2022F £ AL KE 2011~2022 Membership Growth
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TEE, MEMERSGENT2BA, HAiEE494A. EAEE186A. HEATTA. BElF25RUREMIA,

During the year, 723 new members including 494 composers, 186 lyricists, 17 successors, 25 groups and 1 other
joined MCSC.

2022F IS R 2022 New Members
111]

4k A Successors H{& Groups

\ / Hfth Others

1E{EH Lyricists 2022

New Members

N fE®E Composers
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& BRMiE® Documentation

ERHES RERBENKER RS (ISMC) BFHRF—DIVA (Documentation - Innovation — Visionary —
Art) RREEERERENMERNRS. B, ZR2LBPE (MCSC) . PFEE#E (CASH) . FE&E
(MUST) . FE®RT (MACA) . BREL (MACP) | EIR (WAMI) . RE (MCT) F7MIRME REE
WEAERNESHEER, 81E2022F K, DIVARIBESICERERBBEIA1664.747RE, BEHKRAKIEEF
EEERRBIERS.

As a subsystem of the MCSC’s Integrated System of Music Copyright (iSMC) —— DIVA (Documentation —
Innovation - Visionary — Art), the world's largest big data system for Chinese music copyright information,

is used by MCSC to manage the information of musical works. Currently, the system is shared by 7 music
copyright collective management organizations: MCSC, CASH, MUST, MACA, MACP, WAMI and MCT. By
the end of 2022, the total of over 16.65 million musical works were registered on DIVA system.

MEEIEEREMIBEN Musical Works Registered by MCSC
L1l

/ MCSC

©® ORGREIZF RIE&A ADPIEIEIE RS ARRMYRE REM AVEME RIEm
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1™ iF 8\l 55 Licensing

tha 2022 FEFITWNIAZIARMT 4.17 {27t (BiR0) , & IERI, FLCE S T6E, BE1ER 5.6%.

MCSC 2022 annual licensing revenue reaches RMB 417 million (pre-tax), with a slight decline at 5.6% com-
pared to the year of 2021 due to the pandemic influence.

201ME-2022F 1F IR 2011~2022 Annual Collections
1]
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START (Fa0)
RMB (pre-tax)
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FIBBUFRTUIAN
Performing Rights Revenue
2021 vs 2022 @ 2021
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[ HERGFRTIRA

Broadcasting Rights Revenue
2021 vs 2022
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..-..'i'..-.. ZEPEAHFE DD Royalty Distribution

2022%F, MEFEHFTTIBRDE, BRIFFTBAETHNA.28125T, NEEERAGLEA15.7%,

In 2022, MCSC made a total of 13 distributions, involving licensing revenue of about RMB 428 million yuan,
with administrative expense rate at about 15.7%.

B A5
In RMB 10,000

HA% pa)i=s BRI
Remittance Distribution No. Net Distribution
M212 (2021 FEEFIBGFRIER RS /"2 B 2021 mechanical reproduction 2)

B201+202 (2020F EBXMIFrI{EMAZEE—IR DB 2020 Internet 1)
P201 (2020FFBNFAI{ERBESE—IRD B 2020 performance 1)
P202 (2020FFEMFRIERBEE IR B 2020 performance 2)
= 1A 20201l MFREIFRI{ERBEHES 2020 mechanical performance
Jul/2022 K201+202 (2020FFHIOKIFRI{ERBESHEC 2020 karaoke)
B203+204 (2020 EEXMIFRI{EREE )RS E 2020 Internet 2)

E—H
Apr/2022

P203 (2020FREMFRIER B E =Rl R B R B iTRIP 2020 BRI E
E=H F#ESE—X 2R 2020 performance 3 substituting 2020 broadcasting 1)

Oct/2022 M221 (2022F EHIIFRI{ERTEE—R DB 2022 mechanical reproduction 1)
B205+206 (2020F EEXWIFRI{EMAEBRE=IRSE 2020 Internet 3)

P204 (2020FFREIFRIfEMAREINRSE, SERDEITTRIFHI20205F 1%
Z5PUHA FE{EREE— RSB 2020 performance 4 including 2020 broadcasting 1)

Dec/2022 0211 (20214FBIMERIFRI{ER B S ER royalties from overseas societies)
B207+208 (2020FEEXMIFRI{EMABREIRSHE 2020 Internet 4)

I KTERE S ECAIIEXKIA

Explanatory notes for royalty distribution
1. MENER RS ERERFEEEFRETMNNEAAXSEENRES BN,
MCSC usually conducts royalty distribution based on common international practices and the Distribution
Rules made by MCSC General Assembly.
2. FRBRSEEFOAFEREEREBWAS RMERRSETER, —HR—T 9 SR ERRS—MRBASRER
HiRfht, QIEERME SIRFER, REREFERARD AR, 7 S ONEERKEE,
MCSC distributes royalties depending on royalties plus usage reports. Usage reports are provided by
licensees, in which the information include used works, copyright shares, usage frequency, etc.
3. RER . EFR.EFLOMERE, EREBEERENIERE (EAEFE) , XERRXERERRS (EREFRE) .
Except for books, audio & video products and advertisements, users usually pay royalties in the current
year when signing (before using music), and provide with usage reports in the next year (after using music).
4. WEIERERKRERE, hERMAEIH EREEITRE. ARON, REEREI TEEZEMRM.
After receiving usage reports, MCSC needs to verify the authenticity and accuracy of usage information.
For any error or missing information, the users are obligated to supplement or even provide again.
5. NEZFRNA D EHIER T, T2 E SRR £AERTR, BIft93ZFENA,

All the royalties shall be distributed to copyright owners and the corresponding interest generated before
the completion of distribution shall belong to copyright owners all the way.
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2022F E/ENUERR & 2 Botb 5l Percentage of Distribution in 2022
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@ BINENRDEC

Overseas Affiliated Societies
& Distribution

2022F h MBI FNMETECEE (F104iL) FRWT:
Distribution to Overseas Affiliated Societies in 2022 (Top Ten)

LLLI

e /ithisg sEEE& (AKRM)
Society /Territory Distributable Amount (in RMB)

MUST/®hE &% Taiwan, China 21,479,145.75

CASH/®[EE# Hong Kong, China 16,074,645.93
JASRAC/HZs Japan 6,084,714.76
ASCAP/%E USA 3,173,554.13
BMI/%E USA 3,163,305.78
PRS/ZE UK 2,393,429.26
COMPASS/#hni Singapore 2,213,502.19
KOMCA/#E South Korea 1,562,474.41
GEMA/{ZE Germany 1,496,986.84

SACEM/;%[E France 1,112,250.49
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2022 BN EHH LN SIS (Fi0f) fr%,;wuZF
op Ten)

Distribution from Ov rseas Affiliated Societies in 2022(
[

the /ithisg sk (ARM)
Society /Territory Distributable Amount (in RMB)

JASRAC/H7%s Japan 2,350,335.27

MUST/RE &% Taiwan, China 2,166,470.21

MACP/ 53R Malaysia 1,040,341.84
CASH/#EZE# Hong Kong, China 966,566.82
PRS/Z&E UK 781,001.49
BUMA/#= Netherlands 594,348.09
COMPASS/#hn# Singapore 401,953.48
GEMA/{EE Germany 300,544.25
SACEM/;%E] France 222,877.96

VCPMC/i##f Vietnam 182,017.38
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255 Legal Affairs

2022 F , MR HADIBENRMG 121 £, HPREN HMERE) R4 26 £, KIEN(HHREFE) R4 22 £, SHNERH
4 2, [EEMBEEN RN 37 &2, [ BiRRMF 32 &,

In 2022, MCSC took 121 legal cases against copyright infringement, which include 26 mechanical perfor—
mance cases, 22 live performance cases, 4 mechanical reproduction cases, 37 digital online cases and 32
broadcasting cases.

A ERFEBRIFIRFRMAFR S EER Percentage of Different Kinds of Cases
1L

3%
SHI
Mechanical Reproduction

FEN QUHRE)

Live Performance

31%
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Digital Online
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Mechanical Performance
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Broadcasting
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Big Data of the Year
RERERRm TR, HERESTERFRE

Overcoming the Impact of the Pandemic,
Overall Situation of the Licensing & Dis-
tribution Work Remain Stable

2022 FREKHBA, FTEWREEONTE, HE
MEZEEE T 2020, 2021 F, HEMLEFER, HRR
RIFEEAE SLAR N RIS, RERINRE TR TIERAS,
DELFtBEFZAZMWIRFTTR., 2022 FHRKWEE /K
EREENERRZTAIIART 417 27T, BEED
5.6%, BRE TR 2FHMHT 13 RDEC, BRIFAIIRA
EEOART 4.28 LT ART (BREFELEDETEA).
EIRRLEBILIN 15.7%., BE 2022 FK, NEHEEN
ZFERREZIRAEIXART 345127t

In 2022, the pandemic was highly fluctuating, and
various industries were strongly affected, even
more so than in 2020 and 2021. In order to cope
with this situation, MCSC actively adjusted and im-
plemented corresponding strategies, and finally
succeeded in stabilizing the overall situation of the
licensing work, and the distribution work was also
completed in an orderly manner. In 2022, MCSC’s
collection of musical works copyright royalties
reached RMB417 million (pre-tax), with a slight
decrease of 5.6% year-on-year; a total of 13 distribu-
tions were made throughout the year, including
approximately RMB428 million licensing revenue
(including the deferred distributions of previous
years), and the administrative expense rate was
approximately 15.7%. By the end of 2022, MCSC's
total collection of copyright royalties over the years
have reached RMB3.45 billion.

()

SRBHERFREEK

Total Number of Members Maintains
Steady Growth

2022 FHFRRER 728 A, BT AZRNEARKZA, R
FTREMEKEL, #F 2022 FFRENESREBEX
12079 A, MiERRZAGE EREBELSURXHUBRAE].
ERRARDXABRAT]. ERABERIMAEERR
NE). ERFERETMICIERRAS]. ARSI UL
RARAS). BARE. iEZ. MWRE. KNI, 5.
AR, A, BN FME . RS, . Z=REAE. PRI,
VIR, KFPF. ERE. ERES.

In 2022, there were 723 new members, including
individual members and group members, maintain-
ing a stable growth momentum, and the total
number of members reached 12,079 by the end of
2022. The newly developed members include: Bei-
jing Kan Jian Entertainment Culture Co., Beijing
Guo Ran Ledong Culture Co., Ltd., Beijing Taige Im-
pression Culture Communication Co., Ltd., Beijing
Infinite Star Copyright Agency Co., Ltd., Chengdu
Mange Culture Media Co., Ltd., Baohuercha, Hu
Shizhi, Liu Chiyan, Zhang Yijiang, Fu Yao, Li Weifu,
Shi Mei, Fan Kaijie, Sun Wei, Zhao Peng, Pang Long,
Jiang Shengnan, Chen Pengjie, Xu Ming, Zhang
Yihui, Wang Xiaoqian, Wang Jinlin, etc.
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Serving the Country

792022 FEREE (7% ) REREMUEFE
(ZEZE]

Music Copyright Support for the 2022
Beijing Winter (Paralympic) Games

2022 FH), ha51tR 2022 FLRSMELEEARAR
RATEAMHIR, AREE T ERE RMERIZENRE
BFETR, 4 2008 FILRAER. 2014 FEREL
=a, BRERCHEZRAMEEIE, NRZESRH
BEREREBENRS . WRAEGEIUIIEESRINER
ZERRIP TIEAR T EFRKT, ERHELSRET KEHS
EEEEFINERERARZERRPINS REREF
IR, BRI T HERRRS RFNERTER.

At the beginning of 2022, MCSC reached a consen-
sus with the Beijing Organising Committee for the
2022 Olympic and Paralympic Winter Games and
signed a memorandum of cooperation on copyright
protection for the use of musical works, following
the 2008 Beijing Olympic Games and the 2014 Nan-
jing Youth Olympic Games, MCSC once again
reached a strategic cooperation with the Organising
Committee of the Olympic Games to provide copy-
right services for musical works for the Olympic
events. This cooperation not only marks that the
copyright protection of music for the Winter Olym-
pics has reached international level, but also con-
tinues the successful model of large-scale events
properly resolving the copyright of Chinese and for-
eign musical works through copyright collective
management organizations, and demonstrates Chi-
na's good international image of copyright protec-
tion.

BRGAPER “FIEE" FoRRHE
EZ 5

Copyright Service for the"Xuexi Qiang-
guo" Platform

2022F TE= /= Highlights of Work ‘ Annual Report 2022

2022 &, Mhed#ES “FIBE" FIFaFRESME,
AR TFERHERMERZBENG ., BRHFREZE
“FIRE" FIFET 2019 FYEEELEME, 5
EMEL 4 FH “FIEET ZITFERESTRMEREE

ARSS,
HER BV E FZ A

BEITFEINERMERBFRERRRN S

In 2022, MCSC continued to cooperate with the
"Xuexi Qiangguo" platform and provide copyright
support for musical works to the learning platform.
Since the "Xuexi Qiangguo" learning platform was
launched by the Publicity Department of the CPC
Central Committee in 2019, MCSC has provided
copyright services for musical works of the "Xuexi
Qiangguo" learning platform for four consecutive
years, and distributed copyright royalties paid by
the platform to corresponding songwriters and

other copyright holders.
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Five Consecutive Years of Presence at the
CIIE Providing Intellectual Property Ser-

vices
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On November 4, 2022, the 5th China International
Import Expo opened. For the fifth time, MCSC was

stationed at the CIIE's

«

IPR Protection and Commer-

cial Dispute Resolution Service Center”, providing
exhibitors on-site with music copyright legal con-
sultation and omni-channel, full-process, one-stop
service for music work copyright licensing. Over
the past five years, MCSC's on-site services and
copyright publicity at this event have solved the
practical needs of many exhibitors and influenced
more and more users to have a better understand-
ing of music copyright protection. During this year's
CIIE, many domestic and international organiza-
tions and enterprises, including the Commerce and
Economic Development Bureau of Hong Kong,
China, the Japan External Trade Organization, and
Asics, obtained music copyright licenses through
MCSC.

AIEHTERPES

“xE
1=RA N

th A hR A XL Bz

frz” REERRE

Undertook and Completed the Research
Project "Prevention and Control of Copy-
right Risks of Music Going Overseas" Del-
egated by the Publicity Department of
the CPC Central Committee

2022 £7 BEZ 9 A, hes
BT “BREBRUXBERAIE”

EERINERBRE, &
RARIE . BB E/E,

MERDEMEFNE, SEHSEXER, BENEEE

&

EN

7
s,

¥

|=|
5

. ERBADEM. BRCEOW. BERRRKRSE. &£
ISSREAMB I, LB HOREXXE

£

121 & B, WEPRER. BH. 0. XRSEBX
XTI, PR FEIREL 20 7 (A); EWEE
WHFENEZERE 1367 f7; BUEX. BIE. BEE
A, BRI EE. ERERE. BBNEERERASE).

EHER, [THEER,

BREFAR. BENTE. B85

FRFEL 60 K (N). RETHNMRKEEENFE,
HIEAISE, IE™IE, BSRITRIEERNESESE, HiE
R ERRRE.

From July to September 2022, MCSC was delegated
by the Copyright Administration of the Publicity De-
partment of the CPC Central Committee to under-
take a research project on the subject of "Prevention
and Control of Copyright Risks of Music Going
Overseas". After the project was launched, MCSC
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fully mobilized its own strength, docked the rele-
vant resources in society, and launched the project
according to the steps of information collection on
the network, research on key units, data summary
and analysis, writing research reports, and expert
argumentation, etc. During this period: a total of
121 articles were searched; about 20 annual reports
on music, performance, film and television, culture
and tourism, and other related cultural industries
were queried and purchased; 1,367 questionnaires
for songwriters were collected. About 60 interview-
ees which were songwriters, music publishers, book
and audio-visual publishers, performance groups,
broadcasting organizations, background music
merchants, Internet platforms, overseas groups
etc., were interviewed in person or by phone, email
and other means. The finalized research report was
informative, data-driven, rigorously argued, highly
recognized by the demonstration experts and was
submitted on time.
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Licensing Cooperation
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Theme Park Licenses Expand Further
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In 2022, MCSC signed a music copyright license
agreement with the "Splendid China" theme park,
marking the conclusion of licensing cooperation
between OCT Group's three most influential theme
parks in Shenzhen (Happy Valley, Window of the
World, and Splendid China) and MCSC, which has a
great influence and demonstration effect in the
region. By the end of 2022, Universal Beijing Resort,
Shanghai Disney Resort, Songcheng Performing,
Atlantis Aquaventure Waterpark, Water World in
Sichuan, NBA playzone, Impression West Lake and
other theme parks have entered into music copy-
right license agreements with MCSC.
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Enhanced Licensing of Online and Live
Performances/Activities
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The performance industry as a whole has been
hardest hit by the pandemic. The live show was
almost at a standstill and some of the shows have
changed to online in response to the changing
times. Facing this situation, on the one hand, MCSC
strengthened the collection of information on live
performances, and on the other was more proactive
in licensing online performances, which achieved
good results. Among them, online commercial per-
formances included: Teens in Times Endless
Summer Concert, 2022 TAOCAICAI Special Purchas-
es for the Spring Festival Gala, etc. Live activities
included, 25th Anniversary of Hong Kong's Return
to the Motherland Touring Exhibition Series, Ten-
cent VIP 10th Anniversary Activity, Aixin Life 5th
Anniversary Activity, FAW Hong Qi Fan Ceremony,
Tasaki Balance Branding Activity, HOME TO
LUXURY, and BOSE New Product Launch.
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Steady Rise in Restaurant Licenses
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Despite the impact of the 2022 pandemic on the
restaurant industry, MCSC still responded positive-
ly, striving to develop, strengthening local licensing
teams, making strategies tailored to local contexts
and further expanded the licensing scale of the
restaurant industry including all kinds of chain
restaurants and bars. The licensing revenue also
increased compared to the previous year. New
restaurants contracted by MCSC included, Want
Hotpot, CAGES Shanghai Dining, Richkat Craft
Brewery, Chunli & KingKong Bistro, FIVE GUYS,
Guangzhou PIU Live House, Dongguan Chuangyi

Bar, Dongguan Eagle Club, and so on.
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MCSC’s Outstanding Performance in
Helping Enterprises to Alleviate Difficul-
ties was Commended by The Ministry of

Civil Affairs
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On November 2, 2022, the Administration of Social Organiza-
tions of the Ministry of Civil Affairs issued the Circular on Com-
mending National Industry Associations with Outstanding
Performance in Reducing the Burden on Enterprises, com-
mending 32 national industry associations for their outstanding
performance in the special activity of "I Reduce the Burden for
Enterprises". MCSC was praised by the Ministry of Civil Affairs
for its outstanding performance in helping enterprises to allevi-
ate their burden and ranked 4th on the list. In 2020, on the basis
of full communication with industries and enterprises who are
music users, MCSC introduced a policy of discounts for busi-
nesses playing background music, reducing or exempting 1-3
months of license fees depending on the situation, total around
RMB 8 million yuan. In 2020-2021, MCSC fully communicated
with China Audio-Video Copyright Association and China
Culture & Entertainment Industry Association, jointly waving
copyright royalties of karaoke merchants amounted to RMB 133

million.
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Litigations
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MCSC wins the Fuzhou Zhongwei copy-
right infringement case. Background
music service company copyright war-
ranty was ruled invalid.
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In early 2022, the Fuzhou Intermediate People's
Court issued the judgment of MCSC's lawsuit
against Fuzhou Zhongwei Commercial Property
Management Co. and its affiliates for infringement
of the public performance right of musical works,
finding that the Service Agreement and Commit-
ment Letter signed between the defendants and Bei-
jing Radio Music Warehouse, a background music
service company, were not relevant to the case. The
defendant's use of the musical works managed by
MCSC as background music without the permission
of MCSC or the copyright owners constitutes an
infringement of copyright, and it should immedi-
ately stop the infringement and compensate MCSC
RMB 8,000 for one musical work.
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MCSC Wins the Miriam Yeung's MY
BEAUTIFUL LIVE Concert Infringement
Case. Show Organizer was Ordered to

Compensate in Accordance with MCSC's
"Royalty Standards"
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At the beginning of 2022, the Primary People's Court
of Tianfu New Area of Sichuan Province, rendered a
judgment in the case of infringement brought by
MCSC against Chengdu Tianfu New District Tianx-
ing Youyi Culture and Entertainment Ltd., finding
that the defendant should be held liable for the
infringement of the copyright for the use of the mu-
sical work without the permission of MCSC. In its
judgment, the court awarded damages in accor-
dance with MCSC's publicized royalty standard
(music copyright royalty for live performances such
as concerts = number of seats X average ticket
price X 4%).
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Digital Services
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Full-Scale Upgrade MCSC APP
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In order to further satisfy members' needs, improve
users' experience and better serve members, MCSC
has carried out an all-round revision and upgrading
of the official APP in 2022. The main contents
include: comprehensive optimization of UI (inter-
face design); introduction of "distribution report"
function; establishment of a brand-new online
application system for new members; comprehen-
sive upgrade of "members" application block; im-
provement the operation logic of member login;
access to third-party SMS notification, ID card/bank
card recognition, electronic signature, face recogni-
tion, etc.; optimize work registration inquiry and
data retention.

EREI W5 FTERTFAREY

Establishment of the "Local Licensing
Team Staff Inquiries" System on the Offi-
cial Website
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In order to better carry out the local licensing work,
MCSC has set up a "Local Licensing Team Staff
Inquiries" system on its official website. This system
establishes a personal QR code for each local team
staff member. When he/she carries out his/her
work, the users or clients, by scanning the QR code
on the back of the uniform work card issued by the
MCSC, will be able to open the introduction of the
staff member on MCSC's official website on their
cell phones, which provides a strong official proof
for the work carried out by the local team.
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In 2022, MCSC actively participated in various
music copyright publicity activities, and endeav-
ored to raise the awareness of music copyright pro-
tection and risks for music right holders, users and
related personnel. Among them, during the 4-26
Intellectual Property Publicity Week, MCSC gave a
special lecture on copyright law in the public wel-
fare lecture hall founded by the Second Joint Party
Committee of Industry Associations of the Central
and State Organs - "Are Musical Works Free Cake?";
in addition, MCSC participated in the "Seminar on
Copyright Protection and Innovation in Audiovisual
Works", participated in launching the "Trusted Time
Stamp Creator Protection Program", exhibited at the
Fifth International Copyright Fair 2021 Qingdao,
took part in and gave a lecture of "Prevention and
Control of Copyright Risks of Music Going Over-
seas" on the 2022 Training on Overseas Risk Preven-
tion and Control of Copyright Industry which was
jointly organized by the World Intellectual Property
Organization (WIPO) and the National Copyright
Administration of China (NCAC).
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In 2022, MCSC jointly organized "China-Japan Sym-
posium on Music Copyright" with Japan Minoru
ENDO Song Music Revitalization Foundation, and
separately held online work meetings with JASRAC
of Japan, MACA of Macao, China and PRS of the
United Kingdom respectively. In addition, MCSC
also participated in the "10th China-Korea Copyright
Cooperation and Exchange Meeting in the Music
Industry" organized by the Korean Copyright Com-
mission, KCC; the General Assembly of the Interna-
tional Federation of Reproduction Rights Organiza-
tions (IFRRO); the seminar organized by Asia-Pacif-
ic Musician Association, (APMA); the seminar "IP:
Innovating for a Better Future" hosted by MACA;
and Specialized Committee Seminars twice,
Asia-Pacific Regional Work Sessions twice, the
Annual Meeting with the International Confedera-
tion of Societies of Authors and Composers (CISAC).
The above co-operation and exchange activities
were conducted through videoconferencing.

Legislative Suggestions
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Offering Suggestions to the Revision of
the Regulations for the Implementation
of the Copyright Law and the Regulations
on Collective Management of Copyrights
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In 2022, MCSC drafted opinions and proposals for
the revision of the Regulations for the Implementa-
tion of the Copyright Law and the Regulations on
Collective Management of Copyrights. MCSC com-
bining its own practice and problems that have
arisen during the implementation of the new
revised Copyright Law, continually pays attention to

the revision of the Regulations for the Implementa-
tion of the Copyright Law and the Regulations
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on Collective Management of Copyrights, and has
submitted proposals to the legislature in time about
protecting the legitimate interests of music copy-
right owners.
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30th Anniversary
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WeChat Official Account Publicized
Series of Articles on "30th Anniversary of
the Founding of Music Copyright Society
of China"
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The year 2022 marked the 30th anniversary of the
founding of MCSC. Since April, MCSC has been
publishing the commemorative features "30th Anni-
versary of the Founding of Music Copyright Society
of China" on its WeChat official account to warm up
the celebrations for the 30th anniversary. The fea-
ture began with the "Founding Chapter", which
recorded the key events before and after the found-
ing of MCSC through the written records, photo-
graphs and memories of elder employees, thus
enhancing readers' in-depth understanding of
MCSC. Since then, including the "Founding Chap-
ter", "Legislation Chapter", "International Chapter",
"Membership Chapter", "Licensing Chapter ", "Distri-
bution Chapter" and so on have been published suc-
cessively.
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Statement of Income &
Expenditure

'O 2022 EIECI /R
Income 2022 Compared to 2021
FIEN
orforming Rights ¥ 117,856,611 ¥150,432,513 35.28%
SHI
Mechanical Rights ¥ 25,981,297 ¥ 22,396,107 -13.80%
[~
Broadcasting Rights ¥ 42,050,057 ¥ 32,611,742 -22.45%
gh=a
EX%M% . ¥ 221,600,795 ¥ 168,219,924 -24.09%
Digital Online
N 7 AN
§9H7J‘EL&)\ ¥ 9,200,944 ¥10,538,814 14.54%
verseas Revenue
Hith
Others ¥ 815,845 ¥ 829,489 1.67%
s
-ILI-SU\ ait ¥ 417,505,550 ¥ 394,028,589 -5.62%
otal
X
Expenditure
TR
Administrative Expenses ¥ 69,305,921 ¥ 66,866,652 ~3.52%
PIADECER ¥ 348,199,629 ¥ 327,161,938 6.04%

Distributable Amount

I BMAZTERIBECINMR6%IBEN, Ett—E=NEISFMEHTRF.

Note: The Income amount figures have been deducted 6% value—added tax; amount figures in Others include
compensation fees by litigation and so on.
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